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REGIONAL 


0 Leaders Discuss Economy, Prospects for 

‘ar 

44230025a Tel Aviv YEDI'OT AHARONOT in Hebrew 
17 May 88 pp 2, 3 


[Article by Shmu’el Vaknin: “Arab Leaders Talk About 
Economy and All the Rest”’] 


[Text] Senior Arab personalities from the political and 
economic world recently attended a scientific conven- 
tion in London. 


Among the participants were Jawad ‘Anani, former 
Jordanian minister of labor, supplies, and industry; 


His Highness Yusuf A. Shirawi, minister of development 
and industry of Bahrain. 


Professor (Artselsuk), economic adviser to the govern- 
ment of North Yemen, accompanied by ‘Abd-al-’Aziz 
Saqqaf, acting minister of finance and head of the 
Economy Faculty of the University of Sanaa; 


Professor ‘Isam Jalal, a former associate of *Abd-al-Nasir 
and chairman of the UN Committee for Science and 
Culture; 


Hikmat Sharif Nashashibi, a legendary figure who con- 
sistently refuses to give interviews. A member of the 
famous Nashashibi family, he is currently chairman of 
Kuwait's Investment Fund, which is evaluated at dozens 
of billions of dollars; 


Jalal Matini, former president of Iran’s Firdusi Univer- 
sity; 


Kerim Gulek, former prime minister of Turkey, who also 
filled almost every government position; 


Dr Agapitidis, former minister of economy of Greece. 


The meeting was also attended by Syrians, Palestinians, 
Yemenis, and Lebanese. We all gathered on an isolated 
island connected to the continent by a narrow bridge, 
some | and '2 hours from the city of London. The name 
of the island may have been symbolic: Monkey Island. 
Too far away from any place worthy of mention, we had 
no choice but to stick together, in an academic-scientific 
atmosphere, for 4 days and 5 long nights. 


The evenings were interesting. For 8 hours during the 
day (beginning at 8 in the morning) and a 2-hour lunch 
break we behaved as one does at any scientific meeting: 
we read papers to each other, joked, argued, and drank 
soft drinks. The real discussions took place in the eve- 
nings and at night. 
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The convention was organized by the International 
Academy of Professors for Peace. This is a body that 
gathers thousands of academics and politicians from the 
entire world and aspires to erase the political frontiers 
separating them. The way it hopes to achieve that 1s 
through conventions like the one I attended. 


In my opinion, the discussions I had during the conven- 
tion are without precedent. At times I sat down with 10 
Arab ministers from six hostile countries. Those minis- 
ters were—and still are—among the top leadership of 
their countries, and their word carries enormous weight. 
In view of the fact that I am not a political figure (or even 
an academic) and that I was the youngest among them, 
they opened up before me. Those were among the most 
exciting days of my life. 


The convention was a regional meeting (the Middle 
East), and in all the discussions the emphasis was on the 
regional viewpoint. All the Egyptians (as well as the 
Syrian, the Lebanese, and the Yemeni) began with the 
words: “When peace comes...” (“When,” not “if’). That 
was not lip service. They argued warmly about the 
opportunities of peace. They took offense when one o7 us 
(not I) spoke about merging Jewish brains with Arab 
money. “We (all the Arab countries) have | million 
science graduates every year,” they said. 


Nevertheless, when one of the speakers referred to the 
flourishing trade between Jordan and Israel as an exam- 
ple of possible coexistence, the Jordanians scrambled to 
correct him. Former Jordanian Labor Minister (Taysir 
‘Abd-al Jabbar) claimed that there was no trade between 
the two countries. He made his statement after getting 
the go ahead (a nod) from the senior minister in the 
Jordanian delegation, ‘Anani. There is no trade, accord- 
ing to ‘Abd-al-Jabbar, because it does not appear in the 
annual statistics of the two countries. All of us laughed. 


*Isam Jalal—a respected patriarchal figure and one of the 
founders of ‘Abd-al-Nasir’s Pan-Arab revolution—was 
the first to give the signal for talks on “a new regional- 
ism.” Pan-Arabism 1s dead, said Jalal. This 1s an out- 
dated dream that failed, it has no value, and it was silly 
from the start. Instead, we must “wise up” and think in 
terms of cooperation with the countries of the area. He 
did not elaborate, but everyone said ““Amen” and looked 
at me, the Israeli. 


During lengthy periods of the convention I endeavored 
to clarify what we, the Israelis, can contribute to the Arab 
countries. They talked about two major problems: bread 
and work. Some of them believe that food imports to the 
Arab countries will reach $200 billion (!) yearly toward 
the year 2000, if steps are not taken, and soon. Another 
problem is the enormous population increase: | million 
new babies every 9 months in Egypt alone. They made 
(polite) fun of me when I talked about high-tech indus- 
tries. Some of them were surprised to hear that those 
industries created four of every five jobs in the United 
States in the past decade. That gave them food for 
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thought, and on the third day of the convention they 
were already talking positively about the use of comput- 
ers in agriculture and about sophisticated agricultural 
products. We all agreed that it was possible to simulta- 
neously establish the infrastructure for both agriculture 
and industry. In this connection, they listened with 
intense interest to a mini-lecture on the Israeli experi- 
ence along this line, then crossexamined me thoroughly. 


Parentheticaiiy, | was stunned (and scared) to discover 
how well-informed they were. Mutual knowledge is a 
prerequisite and a guarantee for lasting peace. However, 
*“Anani knew the precise movements of a computer 
expert of one of the KOOR companies during the 
convention and even took the trouble of briefing me 
about the purpose of the man’s visit to Brussels. 


Nevertheless, despite their knowledge and amazing 
expertise, many of them are still in the grips of old 
concepts that have since been proven to be wrong. A 


lively argument took place around the question of 


whether protectionism was necessary. 


The majority answered in the positive. They supported 
the idea of custom dues and of massive sanctions against 
countries that violate import taxation. They were in 
favor of total subsidies, should that be necessary. Today 
I am far less certain that peace would bring immediate 
economic gains, as all of us imagine. To that we must 
add the inflated image of Israel as an economic giant. 
When peace comes, they unanimously proclaimed, they 
will hurry to dig their heels in and to defend themselves 
as best possible against the coming Israeli economic 
onslaught. 


The only one who straightened out this sad picture was 
Nashashibi. He is a (relatively) young man in his forties. 
He is a son of the Nashashibi family, the same family as 
the mayor of Jerusalem under the Mandate. On the 
jacket of his elegant suit he wore a tag saying, “*Pales- 
tinian.” He refused to be referred to as Kuwaiti or (God 
forbid) Jordanian. He was extremely careful of his honor 
and refused to talk to me directly, despite the fact that he 
moderated the session at which I lectured. As a rule, 
Nashashibi disposes of capital that he uses to make 
huge-scale property purchases in Europe (oil companies, 
industrial concerns, real estate, communication compa- 
nies). He never gives interviews to the media. He read 
his piece, and in the process he dropped a few economic 
bombshells with international implications (especially 
when coming from a man like that). 


Nashashibi is a man of the free market policy and has 
highly developed social awareness. That is a very rare 
combination in the Western World. 


He announced the resumption (for the umpteenth time) 
of contacts for the purpose of establishing an Arab 
Common Marketi. This time, he said sternly, it is the 
financial bodies that are supporting the idea of the 
common market. What he meant was: This time we, the 
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professionals, not bungling politicians, are handling the 
matter. This common market will be accompanied by a 
committee which will be called the Islamic Banking 
Committee. Already, dozens of Arab banks in the world 
and in the Arab countries have joined together and are 
specializing in lending only to Arab bodies, countries, 
and projects. The Arabs, Nashashibi threatened, intend 
to pull all their liquid money out of the international 
system and to focus on developing their own financial 
infrastructure. Each one of the men in the room was 
aware of the fact that, should this threat be implemented, 
it awouild create one of the largest capital moves in 
history. A world-wide recession could even occur. 


And lastly, Nashashibi said, the Arab countries will issue 
bonds worth billions of dollars to private investors 
throughout the world. In general, he stressed, the Arab 
countries would do well to stop their massive interven- 
tion in their own economies. “The private sector,” he 
reiterated, “is the one that will rescue the floundering 
economies of certain countries. The private sector and 
ol.” 


Nashashibi believes in oil. That is not surprising. He 
manages oil money (what the professionals call “*petro- 
dollars’). He knows the power of oil better than anyone 
else. When I inquired about Saudi Arabia’s mounting 
foreign debt, he laughed derisively. Saudi Arabia has 
huge oil reserves. Whatever the going price of this oil, 
Saudi Arabia’s debts will not even reach the tip of this 
money iceberg. Dreamy eyed, he talked about the revival 
of Arab oil power. All those present (without exception) 
say “Amen” to the dream. 


And in between there is “small talk.” The Syrian tells the 
Jordanian to change their television schedule. He, the 
Syrian, has already seen King Husayn shake everybody's 
hand. The Jordanian giggles. ““What other Arab is differ- 
ent?” he wonders. “Kuwait is,” the Syrian says. “They 
have one channel that carries marvelous documentaries. 
You should learn from them,” says the Syrian. The 
Jordanian sighs. 


Shirawi, Bahrain’s development minister, keeps telling 
me that I will not get any political statement out of him. 
He himself talks only to decisionmakers. That is the 
guiding principle of his political career. 


‘Have you ever talked to Israeli decisionmakers?” I ask. 
“God forbid,” he jumps as if he had been bitten. Then he 
muses and adds: “But I would not mind doing so.” 


“And you?” I ask Ziyad Faris, director general of tre 
Jordanian Planning Ministry. ““No,” he says, “I talk to 
terrorists.” 


Everybody is drawn into a talk about what constitutes 
terrorism and what to do against it. Faris does not like 
Israel. According to him, it is irrelevant whether a 
terrorist uses a gun, a hand grenade, or an airplane. I 
agree with him. “So you agree that Israel is a terrorist?” 
he asks triumphantly. 
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I make the differentiation between the premeditated 
intention to harm civilians and a state of war, in which 
civilians are hurt, too. He disagrees. The other Jordani- 
ans join in. They claim to have received reports of talks 
between King Husayn and Israeli politicians. “Peres is 
not genuine,” they say with disappointment, “he 1s like 
Shamir, only in disguise.” In contrast to the popular 
myth, none of the Arabs I met there admired Sharon. 
They all thought he was a repulsive war criminal. 


I argue against the view that there is a consensus tn Israel 
on the subject of peace and of the territories. On this very 
topic they display amazing ignorance (perhaps intention- 
ally). They think that only 5 percent of the population 
belong to the moderate left in Israel. They take up 
several long minutes to digest the truth, then go back to 
saying that they were not mistaken, there ts a large Israel 
left. 


In the end, Faris comes up with the saving formula: 
“Terrorism is any intentional action against defenseless 
civilians, designed to achieve political or economic 
goals.” ‘Abd-al-Jabar applauds and nods. | bring up the 
subject of the suppression of the Palestinian uprising in 
Jordan in 1970. 


“What are you saying,” splutters Faris, “you dare to 
compare the ‘Intifadah’ in the occupied land, the upris- 
ing of a people against their oppressors, with the sup- 
pression of a military rebellion against the legal govern- 
ment?” I ask for further clarification. 


“In 1970,” Faris says, “an entire Palestinian army 
rebelled against the legal ruler in an attempt to depose 
the king and to establish a state within a state. The 
population was not involved. There was no question of 
unlawful suppression in an occupied territory.” 


“Does that mean,” I say, “that Israel, which 1s a legal 
government, is permitted to suppress PLO actions, 
actions in which civilians are not involved, in the area 
that 1s not occupied land?” 


“Naturally,” he says. Later, when he understood what he 
had said, he was very embarassed. 


“In any case,” the Syrian says, “the next war, if it breaks 
out, will be between Syria and Israel and will be because 
of disputes over water sources.” 


The Egyptians, Jordanians, and Yemenis think the same. 
This appears to be a new intellectual trend, which views 
Syria with the knife at its throat. Syria will be the one to 
fight Israel. The reason for war will be the limited water 
supplies. Even between Syria and Jordan there are now 
disputes on these grounds. The Arab delegates decide to 
motion to have a separate meeting on the subject of 
water in the region. 
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In the meantime, personal relationships are formed, 
pictures of wives and children are swapped (1 am the 
only one who has nothing to show), and the Syrian begins 
to call me “son” (this appears to give him some inexpli- 
cable satisfaction). We talk about ailments, recipes, 
drugs, and various Middle Eastern experiences. The 
presidents of several Arab universities were stuck in the 
plane on the way to the convention. They stayed 2 days 
on the tarmac in Sudan; it was like 2 hours in hell, they 
Say. 


At the end of the convention, the Yemeni gave me his 
card: “Stay in touch,” he said, “perhaps we can work 
together on some of your financial ideas.’ | explained 
that this might pose difficulties. His face fell. 


All of a sudden he tried to clasp me in a Middle Eastern 
hug, meaning to kiss me on both cheeks, in the best 
tradition. | recoiled. Later | understood that we had 
acted out the essence of the Arab-Israeli conflict: an 
intricate ballet of misunderstandings. 


I missed my chance to embrace ‘Abd-al-’Az17 Saqqaf, my 
enemy and my dear friend, a charming man, and an 
Arab. But we pledged to meet at the next convention. 
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Uniform GCC Labor Law Presented 
44040256B Paris AL-MUSTAQBAL in Arabic 
28 May SS p 28 


[Text] The final draft of a uniform GCC labor law was 
completed and distributed to member nations for their 
comments. The plan includes a unified text to regulate 
the use of national labor, since it prevents anyone from 
interfering in the hiring of persons seeking employment 
in locations where official employment departments 
perform that task. The minister in question has the right 
to grant licenses to open unofficial employment offices 
in the locations that do not have official departments, 
provided that they do not charge the workers any fees or 
financial compensation. The minister will issue a reso- 
lution to organize these offices, the nature of their work 
practices and the fees that employers are charged. The 
plan also stipulated that the minister of labor, when 
necessary, can force all or some employers to only 
employ workers via official employment offices, and 
under the conditions these offices specify. The text of the 
new rule also stipulated that every employer must 
present an annual report to the ministry of labor, includ- 
ing the number of workers he has and their names, 
broken down by the types of work, occupations, wages, 
nationalities, and their work permits and dates. The 
report also includes the number of jobs which vere 
vacated or created within the year covered by the report, 
as weil as the number of such positions anticipated for 
the coming year. The new plan had already been initially 
approved by ministers of labor in the GCC national, and 
the final approval would be after the detailed draft is 
prepared. 


9455 
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EGYPT 


Cairo Reassures Arabs on American Military 
Agreement 

45040150b Paris AL-MUSTAQBAL in Arabic 

<1 May 88 p6 


[Text] Informed Arab diplomatiz sources stated that 
recently the Egyptians, through secret contacts with a 
number of Arab parties, have worked hard to send them 
“special reassurances” concerning the facts of the con- 
tent of the military agreement signed between the United 
States and Egypt. The sources explained that the Egyp- 
tian officials had given these Arab parties official assur- 
ances that the American-Egyptian agreement does not 
contain any articles that stipulate giving military facili- 
ties to the United States or allowing American forces to 
use Egyptian bases “as a staging or support area” in the 
event of the occurrance of crises or important develop- 
ments in the region. 
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U.S. Research Cooperation Seen as Suspect 
Intervention 

45040173 Cairo AL-LIWA’ AL-ISLAMI in Arabic 
17 May 88 pp 22-24 


[Article by Jamal Muhammad: “LIWA’ AL-ISLAM 
Resumes Its Campaign against American Research Cen- 
ters; A Suspect Plan between Egyptian and American 
Universities To Carry Out 1,021 Research Projects Cov- 
ering All Disciplines; 1,300 Egyptian Research Scholars 
Working on the Project under American Research Schol- 
ars; Egyptian Universities Receive American Grants and 
Gifts To Make Access To Information Easier”’] 


[Text] It is the primary and principal objective of suspeci 
American institutions and research centers in Egypt to 
penetrate Egyptian universities from within and mo'i- 
lize “armies of Egyptian research scholars” to gather 
information and conduct research on everything pertain- 
ing to Egyptian society. These centers turn Egyptian 
research scholars into mere tools for gathering economic, 
political, and social ir.formation about their country. 
This information would then be provided to these huge 
institutions whose millions give them control over the 
process of shaping the minds of this country’s people and 
giving them an American point of view. 


These American research centers tried to take advantage 
of Egyptian research scholars who, like the!r country, are 
subdued and plagued by crushing economic crises. This 
does not mean, however, that the American research 
centers succeeded in their attempts. Muslim, Egyptian 
research scholars who are aware of these centers’ objec- 
tives and missions reject such attempts to exploit them. 
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And yet, American research centers did succeed in 
exploiting a few short-sighted people who are interested 
in their Own personal interests. 


American research institutions rade several attempts to 
penetrate Egyptian universities and research centers and 
make Egyptian research scholars submit to serving them. 
Although most of these attempts were turned down by 
individual research scholars, American research institu- 
tions did get their way on an official tevel, and a project, 
called the League of Egyptian and American Universi- 
ties, was established. Its manifest goal was to set up 
cultural exchanges and ties between Egyptian and Amer- 
ican universities. But its secret goal was to penetrate the 
minds of Egyptians. By penetrating Egyptian universi- 
ties, American research institutions would make Egypt's 
educational policy tied to that of the United States. 


A presidential decree was issued in 1980 establishing the 
project, the League of Egyptian and American Universi- 
ties. It was approved by the People’s Assembly when the 
assembly ratified the agreement between Egypt and the 
United States. An executive council for the project was 
organized, and the minister of higher education served as 
its chairman. The presidents of Cairo, al-Azhar, Alexan- 
dria, Asyut, al-Mansurah, Tanta, al-Minya, ‘Ayn Shams, 
al-Zaqaziq, al-Minufiyah, Hulwan, and Suez Canal uni- 
versities served on this council as members. The presi- 
dent of the Academy for Scientific Research and repre- 
sentatives of the ministries of finance, planning, health, 
industry, and residential communities—a separate min- 
istry at the time—and housing also served as members of 
the council. In addition, the president of the U.S. Agency 
for International Development [AID] and three Ameri- 
can professors served on that council. 


In accordance with the presidential decree, the term for 
the project was to be 5 years: from 1981 to 1986. That 
was to be the first stage. Cairo University arranged for 
the project office to be on the fourth floor of the 
university's administrative building, which is adjacent to 
the campus. 


During the term of that project Egyptian universities 
conducted 1,021 research projects in which approxi- 
mately 1,300 Egyptian and American research scholars 
took part. The research projects covered 11 disciplines, 
including agriculture, food, energy, land development, 
industry, the environment, human resources, social care, 
the population, and the applied sciences. Egyptian and 
American universities participating in each project 
shared all the pertinent information and experiences. 


Attention was devoted to covering three important 
areas. The first area involved conducting a complete 
survey of all the problems that exist in Egypt. The second 
involved a survey of Egypt’s resources in all areas, and 
the third had to do with exhausting the efforts of 
Egyptian scientists in research projects whose aim was to 
come up with new innovations and develop some of the 
existing technologies. Thus, Americans would provide 
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the funding, and Egyptians would conduct the research 
and make the effort. Needless to say, the information 
gained from this research activity found its way to 
decision makers in the U.S. State Department, the 
Pentagon, the National Security Council, and the Cen- 
tral Intelligence Agency. After undergoing complicated 
classification and analytical processes, the information 
would be ultimately used to form the foundation of U.S. 
policy toward Egypt. 


A Detailed Picture 


Let us now review the details of this project which 
offered the United States detailed information about 
Egypt on a silver platter. 


To fund research approximately 27.5 million dollars 
were appropriated for this project for the period from 
1980 to 1986. Egyptian universities received an Ameri- 
can grant, Grant Number 601 for 1985, which is esti- 
mated to be 5 million dollars. Each university received 
up to 45,000 dollars. Egyptian universities received 
another grant, Number 603 for 1983, and that grant is 
estimated to be another 5 million dollars. They received 
an estimated 12 million dollar grant in 1984, and each 
university received up to 80,000 dollars from that grant. 
In addition, Cairo University received 2 million dollars, 
and the Ministry of Higher Education and its institutions 
received | million. In 1985 Egyptian universities 
received Grant Number 606, awarding the universities 
of Asyut and al-Minya 5 million and 3 million dollars, 
respectively. The 9 colleges of medicine in Egypt 
received 2 million dollars. 


Forty-five research projects were conducted under the 
title, “Research Projects for Improving Research Effi- 
ciency.” Their aim was to improve scientific facilities, 
share scientific and technical information with Ameri- 
can universities, and hold conferences, courses and sem- 
inars for Egyptians and Americans. Two of these projects 
were conducted at Cairo University, five at Alexandria 
University, six at the universities of Asyut and Tanta, 
four in al-Mansurah, three in al-Zaqaziq, four in al- 
Minya, one in Hulwan, 10 in al-Minufiyah, and two at 
Suez University. 


Three Groups 


Our review of project topics and areas covered by the 
research enabled us to classify the research projects, as 
we said previously, into three groups. One of them 
studies problems; the second studies resources; and the 
third devotes itself to exhausting Egyptian minds. Exam- 
ples from each group will be presented now. 


Studying Problems 


The aim of this group is to study and understand the 
problems which exist in Egypt’s production sectors. 
These problems would be investigated from all aspects so 
that a clear picture of the Egyptian economy’s weak 
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points would emerge, and the means by which the 
economy can be influenced would then be identified. 
The following are among the most important of these 
research projects: 


—A project to study and analyze the present situation 
regarding the consumption of energy and raw materials 
at the aluminum plant in Naja’ Hamadi. The project also 
looks into the problems facing the plant. Egypt’s Dr Jalal 
al-Din al-Maghrabi of Cairo University’s College of 
Engineering supervised the project. 


—A project to study improving the ways in which 
decisions are issued in Egyptian textile plants. Egypt's Dr 
Hasan Durrah, from the College of Engineering of Cairo 
University, supervised this project. 


—A project to study the problems of applying automatic 
controls at the iron and steel ~Jant in al-Tibin. Egypt's Dr 
Muhammad Fahim Sagqr, from the College of Engineer- 
ing of Cairo University, supervised this project. 


Each one of these projects lasted at least 3 years, and 
Americans used the annual reports for these projects to 
find out the smallest details about them. They found out 
the magnitude of problems in the aluminum, iron and 
textiles industries, and they found out about their quality 
standards and the ways that can be used to influence 
them. 


The project also included research projects on the new 
directions and implications of studying public policy; the 
problems of local decentralized development in Egypt; 
and the economic and political directions of the regional 
movement of production factors between Egypt and the 
Arab countries. Egyptian supervisors for these projects 
are, in sequence: Dr Ahmad Rashid, Muhammad Fathal- 
lah al-Khatib, and Ahmad al-Ghandur from the College 
of Economics and Political Science of Cairo University. 


There were studies on sanitary drainage problems in 
rural areas in Egypt. The Americans received from this 
project a complete analysis of the current situation in 
Egypt with regard to demographic studies. They received 
information on economic and social aspects, drinking 
water, sanitary drainage, and public health. Egypt’s Dr 
Mahmud al-Rifa’i of the College of Engineering, Cairo 
University, supervised this project. 


In the area of education a study was conducted on the 
problems of developing scientific education courses and 
designing textbooks and teaching aids for the stage of 
basic education. American experience in that regard was 
to be utilized. The project had an Egyptian supervisor, 
Dr Salah Qutb of the Center for the Development of 
Education at ‘Ayn Shams University. This study has 
special significance because it is part of the Americans’ 
attempts to create a generation of Egyptians who think 
American and whose attitudes are basically American. 
Those attitudes would take them as far away as possible 
from their religion and their values. 
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Resources 


Americans are trying to utilize research projects from the 
second group to learn about our human and natural 
resources. They want to find out to what extent these 
resources can contribute to the advancement of the 
Egyptian people. They want to have a clear picture of 
these resources when they design their colonialist policy 
so they can deplete them or delay efforts that would put 
them to good use in Egypt. We present here a few simple 
examples of research projects of this kind. 


—A project to study the al-Rayyan Valley area and its 
resources near al-Fayyum. Possibilities for developing 
and utilizing these resources were also studied. The 
Americans suggested that fishing and tourism were the 
only two suitable activities for the area. Egypt’s Dr 
Mahmud ‘Abbas Salih of the College of Agriculture in 
Cairo University supervised that study. 


—A project to study the extent to which coal mines in 
Sinai’s al-Magharah area can be utilized. The study was 
to determine the quantity of coal reserves in the mines, 
the economic feasibility of the coal mines, and the kind 
of coal in those mines as well as its suitability for 
generating energy. Egypt’s Dr Hani Muthib, from the 
College of Engineering in al-Matariyyah, supervised the 
project. 


—A project to compile a list of Egyptian wildlife for 
possible use in the production of effective and inexpen- 
sive pesticides to fight insects and agricultural pests. 
Egypt's Dr Mahmud ‘Abbas Salih of the College of 
Agriculture, Cairo University supervised this project. 


Reducing the Egyptian Mind to Servitude 


The third group of research studies makes one sad and 
distressed because our scientists and research scholars 
made a major effort to create and develop new things. 
Then the regime offered the Americans the results of 
these efforts on a silver platter. As soon as the Americans 
receive these results, intense scientific standards and 
tests are applied to them. The Americans then turn the 
results of those studies into products, goods and drugs 
which they export to us and which we pay for with the 
dollars we borrowed from them. This completes the 
diabolical vicious circle into which the Americans have 
been trying to draw Egypt. They want Egypt to deterio- 
rate, and that is the ultimate dream of any colonialist 
who wants to deplete people’s resources and bring them 
to their knees. Colonialists want to do that to those 
people who would constitute a threat to them should 
they regain their vigour and become free and indepen- 
dent. 


The following are among those projects which achieved 
practical and useful results: 
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—A project to investigate the preparation of drugs from 
plants which grow in the Egyptian desert. These drugs 
would be used to treat diabetes and hypertension, kill the 
snails which infect humans with schistosomiasis, and 
treat kidney disease and other ailments. Egypt's Dr 
Marawan Shabanah and Dr Mahmud Darwish were the 
scientists who supervised this project. 


—A project to design a model, integrated science center 
to be built in the middle of the desert. This center would 
be energy self-sufficient, representing one of the modern 
methods of conquering the desert. Dr ‘Adli Bishay of the 
American University [in Cairo] was the scientific super- 
visor of this project. 


—One project used thermal heat to arrive at a new 
method of cancer therapy. What happened to this project 
is considered tragic indeed. It was Dr Yusuf Abu Bakr. 
the Egyptian research scholar who was involved in this 
project and who 1s affiliated with Cairo University’s 
College of Engineering, who developed that method. He 
established a unit in Qasr al--Ayni Hospital for the 
treatment of terminal cases. But the Americans stopped 
funding the project after they got the results, and the 
research scholar had to go to Germany. 


—A new way to increase fig production per feddan from 
three to eight tons. Scientific supervision of this project 
was conducted by Dr Shihatah al-Qassas of the College 
of Agriculture, Asyut University. 


—Dr Fathi Ghunaym, of the College of Agriculture, 
Asyut University, studied cultivating crops which are 
resistant to salinity and dry conditions. 


—Dr al-Sayyid Shalabi, of the College of Agriculture of 
Asyut University, developed a method to improve leniil 
production per feddan by 15 percent. 


What is perplexing is that only very few of these results 
have been applied in Egypt. As soon as a study 1s 
completed, copies of the scientific reports on the projects 
are placed on Egyptian shelves and one copy 1s sent to 
the powerful scientific machinery in the United States 
where the results are turned into concrete facts. 


In the final analysis we can only say that this project 
placed the problems, resources, and efforts of Egypt's 
scientists under the scrutiny of an American microscope. 
We no longer know about ourselves as much as Ameri- 
cans know about us. Reconsideration of this project is 
required. We must put an end to the flow of information 
to American circles through research projects which are 
still underway. 


08592 
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Makramaliah Discusses Effects of IMF 
Negotiations 
450401580a Cairo AL-SHA'B in Arahic 24 May 88 p 2 


[Interview with Maurice Makramallah, Minister of 
International Cooperation, by Fikri “Abd-al-Mutallib; in 
Cairo, date not given} 


[Excerpts] AL-SHA’B spares no effort in pursuing offi- 
cials and following what goes on behind the scenes in 
order to obtain a piece of information here or there, 
since we are anxious to involve public opinion, consid- 
ering that the public has a vested interest in the matter. 


Within this framework comes our interview with the 
minister of international cooperation, Dr Maurice Mak- 
ramallah. It was his first interview granted to an oppo- 
sition paper, coming after the patience and perseverence 
of several weeks needed to set our meeting with him. It 
covered a discussion of everything relating to our eco- 
nomic situation, his response to the accusations that had 
been heaped up publicly and privately against the Egyp- 
tian negotiator with the IMF, the World Bank, and the 
lender nations, and other things included in this inter- 
view. 


We and the IMF 


[Question] There has been broad debate recently sur- 
rounding the negotiations going on between Egypt and 
the IMF, and the government is getting ready to receive 
a delegation from the IMF next month (May). How did 
Egypt view matters during these negotiations, and will 
this view include proposals on adjusting the agreement 
signed in the Paris Club, known as the letter of inten- 
tions, following the decision by the IMF board of direc- 
tors at its latest meeting to allow the deadline for 
applying the economic refortn plan in developing coun- 
tries to be extended to 2 or 3 years, instead of 18 months? 


[Answer] As the ministry for international cooperation, 
we are not responsible for negotiation with the IMF, 
because that lies within the jurisdiction of the Central 
Bank, a custom followed by the other states, since the 
negotiations are tied to matters of finance and financing. 
However, that does not mean that we do not take an 
interest in the agreements that are made with the IMF 
because of the effects that those agreements have on 
economic policy. In fact, we are interested in following 
and participating in these agreements. 


The minister explained why Egypt has turned to the 
IMF, saying: 


[Answer] The IMF was established essentially to help the 
nations which suffered a gap in their balance of pay- 
ments, and this gap comes about as a result of the 
inability of export revenues to cover import require- 
ments. In our case, revenue from our exports has fallen 
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because of the drop in petroleum prices, which has 
affected the flow of foreign currencies into our account, 
as well as the rate of entry from tourism and the Suez 
canal at some time. 


So much for exports. As for imports, they are of three 
types: capital goods (machines and equipment), interme- 
diate goods (production requirements), and consumer 
goods. Of course the first two kinds cannot be touched, 
and most of the consumer goods are essential commod- 
ities (Sugar, oul, flour). But the government has tried to 
make a list of goods that are to be banned from import 
because they are luxury goods. But that will not solve the 
problem, because any drop in essential goods will have 
its effect on limited income groups. 


The problem then ts a deficit in the balance of payments, 
which in turn creates a deficit in production, which calls 
for increasing its rate. That will not come about unless 
the current productivity of the land 1s increased and 
unless new land 1s reclaimed. That 1s what the govern- 
ment 1s working on, but it will need some time 


The Significance of the IMF Agreement 


[Answer] Therefore the agreement with the IMF will 
help us to get through the hard times, but it will not solve 
our problems, because that lies essentially, as | said 
before, in our ability to increase production to meet our 
needs for essential goods. 


When the IMF talked about unreasonable exchange 
rates, it was referring to a problem that does tn fact exist. 
The rate of the dollar prevailing at the time was 135 
piasters, whereas its rate on the free market was much 
more than that, and this situation has led to parasitic 
elements benefitting from the situation through specula- 
tion on exchange rates. Therefore, economic necessity 
required the standardization of exchange rates which 
would lead to the ideal distribution of resources, and the 
government has moved in this direction as a standard to 
ensure equality for the various projects. 


The minister went on to say about the IMF's demands: 


[Answer] The budget was one of the points that IMF 
experts brought up with us. As is well known, the budget 
is an expression of two items: current expenditures and 
income. The first item contains salaries, and therefore 
only limited pressure can be put on it. Therefore income 
must be developed through investments and through a 
fair and equitable tax system, and that is the course we 
are following. Taxation is aimed preferentially towards 
luxury goods, not essential goods. 


The deficit in the budget is also linked to the constant 
pressure on the markets, and therefore we are working to 
lessen the gap between income and expenditures within 
the required limits. That is our policy and not IMF 
policy. 
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Revenues not Pressure 


[Question] But the IMF has been and still is exerting 
pressure on Egypt to implement those economic mea- 
sures and others. 


[Answer] The IMF's talk with us does not take the form 
of coercion, but rather is a diaiogue between us on 
economic reform measures. it 1s natural that we should 
differ, but since that is something that is also found at 
the personal level, disagreement does not imply coercion 
or pressure. There 1s no coercion on its part or on ours, 
rather there is an exchange of points of view, and 
therefore the dialogue has not been broken off with the 
IMF because it is the representative of the international 
society in fiscal and monetary matters. 


[Question] What about the results of the negotiations 
with the 18 lender nations in the Paris Club, and why did 
they fail? 


[Answer] Talks with the lender nations, except Japan. 
ended because of the manner in which they were being 
held through a system of messages. But if it 1s seen that 
there 1s a need to send a delegation to continue the talks, 
I have no objection. 


[Question] Does that mean that the talks were successful 
with respect to interest rates and installment values” 


[Answer] We succeeded in scheduling no less than 85 
percent of the debts, and what 1s left has little effect. 
Since the scheduling negotiations did not lead to any 
privileges for the big states, how can we then give 
privileges in the remaining talks to the smaller states? 
Perhaps that is one of the reasons why reaching agree- 
ments on scheduling has been delayed. 


[Question] What about the talks with the lender nations 
outside of the Paris Club? 


[Answer] Most of those states are from among the 
socialist countries; nevertheless the repayment of debts 
owed to them is proceeding under the same conditions as 
those of the Paris Club agreements with respect to grace 
periods and interest rates. If there is willingness on the 
part of these states to schedule the debts according to 
these conditions, we have no objection, and we 
explained what is involved to everyone who requested 
that rescheduling be studied. 


[Question] Why does the World Bank continue to freeze 
the loan for economic sectors that was previously agreed 
to with Egypt? 


[Answer] The bank offers long term loans that are 
directed towards certain development projects, and 
therefore it 1s asking that the monetary and financial 
Situation be corrected so that it would be possible to 
evaluate things objectively, and that is something that 1s 
necessary. 
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There are projects being implemented that were financed 
by the bank, and negotiations on financing new projects 
and expanding old projects in the various sectors, and 
the bank believes that there is multiplicity in exchange 
rates that ought to be standardized. 


World Bank Conditions 


[Question] Is it not enough to standardize exchange 
rates’ 


[Answer] There are local rates that differ between the 
public and private sectors, and because of that they are 
always talking about public sector companies that suffer 
losses, even though there are many private sector com- 
panies that are failing and have declared bankruptcy. In 
spite of this, nobody talks about them because their 
primary effect 1s on their owners. Thus, both sectors 
have their problems. and that does not mean that I am 
against the private sector or that I support the public 
sector. The problem does not lie in the cost of its goods 
which 1s determined based on social needs, but in the 
reform of its companies by the economic administration. 
If only everyone who had a suggestion in this respect 
would make it' The question then 1s these multiple 
exchange rates that makes the bank hesitant to grant 
loans easily. And it 1s anxious to make the borrowing 
country pursue a system of economic reform that wall 
ensure that in the future it will be able to guarantee the 
repayment of the loan and give it confidence in financing 
these projects. Therefore dialogue with the bank 1s 
continuing, and its loans for economic sectors are tied to 
an economic reform program and not to specific condi- 
tions. 


[Question] But the bank has tied the release of this loan 
for economic sectors to the need to move the costs of 
electricity and energy up to the levels on the world 
market. 


{ Answer] Those are points of view. It has been said that 
that price was low, so they asked us to study that. 
Besides, what is the world price that they are talking 
about? Is it the economic price or the alternative cost 


computation”? 


Priority for Local Expertise 


[Question] Your excellency, the bank 1s also accused of 
imposing foreign experts and advice at the expense of 
local expertise in the projects that it finances in Egypt. 


[Answer] There are some areas in which local expertise 1s 
not available, and therefore there 1s no shame in making 
use of foreign expertise. However, when local expertise 1s 
available in this field or that, we do not allow any kind of 


foreign expertise. 
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Author Emphasizes, Defends Islamic Nature of 
Palestinian Revolution 

45040163b Cairo AL-\MMUKHTAR AL-ISLAM] in 
Arabic 1 Apr 88 pp 42-44 


{Article: “Towards Political Awareness, a Palestinian 
Revolu*‘on Or An Islamic One?”} 


[Text] For some time now we have been aware of Yasir 
‘Arafat's secularism—nay, his falling away from the 
Islamic line, even though he comes from the family of 
Amin al-Husayni and was raised on the holy war ever 
since childhood. He has marred his country’s cause 
instead of taking a wife, but he has taken the wrong 
road—the road of patriotism and nationalism, invented 
by the European West, instead of the road of Islamic 
unity. 


He has allowed non-Islamic tendencies to not only guide 
him, but to lead him away from Islam along a political 
line which 1s anti-Islamic. His alleged excuse 1s that he 
doesn’t want to fragment the Palestinians with sectarian 
claims. This 1s a feeble, unsubstantial excuse, because the 
same minorities throughout the Arab world are adopting 
the Islamic line and coming closer to the Muslims. There 
is no better proof of that than Michel Aflaq’s claim that 
he observes the birthday of the Prophet. Some Syrian 
Ba'thists follow the same line, because they know that 
the Muslim man in the street is easily carried away. 
Merely by attaining a position of leadership in an Islamic 
movement, these people can quickly lead it away from 
Islam, and sometimes into conflict with Islam itself in a 
ruinous war. 


The present Palestinian revolution, which has been 
called the Revolution of Stones, is a purely Islamic 
revolution, led only by Muslims, which erupted from the 
mosques because of outrage over the pressures to which 
Islam is subjected in Israel. 


This Islamic revolution was started by weak and power- 
less youths, emotionally attached to Islam in spirit, love 
and feelings, who had no weapons in their hands and no 
financial support, since all the weapons and money were 
going to the secular Palestinian organizations and groups 
in Tunisia, Yemen, and Europe. The living-room muyja- 
hidin, the political pretenders, and the players of patri- 
otic and nationalist games squander millions of dollars 
on conferences, publications, trips, maneuvers, assassi- 
nations and liquidations, and the most they have been 
able to accomplish is hijack airplanes. 


As soon as this weak, nascent Islamic uprising broke out, 
these same organizations hurried here and there, making 
appeals and telling themselves and their supporters that 
they were running this uprising and that they were still 
alive. 


These allegations constituted the first step towards tak- 
ing over this uprising and interfering in it in order to lead 
it along the path of understandings and negotiations, 
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ultimately arriving at something more or less like Camp 
David. The sole purpose of the secular Palestinian lead- 
ers 1S to ensure their own political survival. This survival 
is to their own material, propagandistic, and political 
advantage, but a!ways ends in defeat for their nation 
itself. 


I have never been as hurt as I was when I found out that 
one of our highly-respected religious scholars wrote that 
this uprising was afraid of being Islamic, arguing that the 
Islamic nature of the uprising was being artificially 
exaggerated in order to make the Muslims look as if they 
were Starting a new Crusaders’ war. 


In this way. secular propaganda has unfortunately given 
the impression that the greatest men of our religion 
begrudge Islam a revolution and are outraged that the 
Islamists should have such power or awareness. 


Thus this uprising 1s the target of well-aimed darts, some 
directed by professional politicians in secular organiza- 
tions and others shot unintentionally by well-meaning 
Muslim shaykhs. 


There 1s a third conspiracy, which consists of using any 
pretext to step in and pacify this Islamic revolution, or 
divert it from revolution to negotiations. This same 
thing happened during the 1936 Palestinian revolution, 
which was also an Islamic revolution led by the then 
Mufti of Islam, Hajyji Amin al-Husayni. The Islamic 
states intervened, under the pretext of sparing the rebel 
Muslims’ blood, and British mediation was initiated in 
order to gain Arab independence for Palestine through 
peaceful needs which would spare Muslim blood. 


This mediation resulted not only in the destruction of an 
Islamic revolution and a ‘alestinian patriotic cause, but 
in the establishment of the state of Israel, which became 
a full-fledged empire which not only replaced the British 
and French empires in the region but which has now 
become a dangerous international nuclear power with 
bases at the South Pole and 200 nuclear bombs threat- 
ening the destruction of any nuclear reactor in any Arab 
country, Pakistan, Turkey, or any other Islamic Middle 
Eastern country. And now they are trying, with the best 
of intentions, to repeat the mistake made by this long- 
ago mediation. 


No, no. this is an Islamic revolution, and we must accept 
its Islamic nature and support international Islamic 
activity outside Palestine. 


This revolution, which erupted from al-Aqsa Mosque, 
must aim at liberating that mosque, and the entire 
Islamic nation must take part. 


8559 
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Muslim Brotherhood, Jihad Confrontation in 
Asyut 

45040120 Cairo AKHIR SA‘AH in Arabic 

6 Apr 88 pp 21-23 


[Text] What is happening in Asyut—this city that has 
witnessed heated events and periods because of radical 
groups? 


The last few days the city has experienced a new, strange 
chapter in the chain of extremism: the confrontation 
between the Muslim Brotherhood and the radical al- 
Jihad over a difficult question—who will bear the name 
“the Islamic Group” and control the call to Islam”? 


This confrontation is a new link in the chain of confron- 
tations and clashes between the Brotherhood and 
extremist groups which began more than a quarter of a 
century ago in the detention camps. At that time Hasan 
al-Hudaybi published his book DU’AH LA QADAH 
{ Missionaries, Not Judges] in response to the claims that 
society had been seduced and that force should be used 
to change conditions. Al-Jihad was formed at the begin- 
ning of this decade, inflaming the clash of ideas between 
the two sides. 


AKHIR SA’AH went to this heated city to see the scope 
of the confrontation between the Brotherhood and al- 
Jihad, what has happened between them recently. and 
what caused the clash. We listened to the views of the 
Brotherhood and al-Jihad, what the members of the 
latter have done in the universities, and how it was 
confronted. 


The current conflict in Asyut is between the Brotherhood 
and al-Jihad over who will act in the name of Islam and 
who will bear the name “the Islamic Group.” Since 
al-Jihad was formed in the summer of 1980 by Muham- 
mad ‘Abd-al-Salam Faraj, its members have borne this 
name. Al-Jihad was behind the bloodiest tragedy ever 
witnessed by an Egyptian city in October 1981 when they 
sought to take control of the city. Eighty-four policemen 
were killed, and 237 policemen and civilians were 
wounded. Al-Jihad was also behind several sporadic 
incidents in those years in the university, working in the 
name of separating and preventing contact between male 
and female students by any means. They were active in 
the streets in the name of “the Promotion a.’ Virtue and 
Suppression of Vice,” even using force. The Muslim 
Brotherhood began using the name “the Islamic Group” 
On its pamphlets and posters and on its various activities 
in the city, some of its members believing that activity in 
the name of Islam was not the monopoly f 2 specific 
group or certain people. They believe that the Brother- 
hood was in Asyut first but was forced by circumstances 
to hide for many years, which does not mean that the 
field is left to al-Jihad. 


Members of al-Jihad say, “We are ‘the Islamic Group’ 
and we were the first. We are by far the majority and we 
influence the people. The Muslim Brotherhood is trying 
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to steal all this trom us. They are helped by having 
become lucky with support from official quarters 
because of their weak positions. Through these weak 
positions—agreement to participate in the elections and 
their belief that the Shariah can be applied by the 
People’s Assembiy—they are viewed as having used the 
name of Islam to get into the Peoples’s Assembly. 


The Brotherhood believes that al-Jihad 1s claiming some- 
thing that 1s not theirs and that no one has a monopoly 
on acting in the name of Islam. They say that they are by 
far the majority and influence the people because one of 
their deputies won election to the individual seat in 
Asyut with approximately 30,000 votes, despite the 
attack waged against him by members of al-Jihad during 
the eleciion period. They believe that fanaticism and zeal 
are tre reasons for al-Jihad’s outburst against them, and 
that people have begun to oppose al-Jihad because of 
their tendency to use violence to impose their ideas—the 
same violence that has restricted those joining their 
ranks to young boys deceived by flashy words. These 
same boys leave them very quickly when they attain 
maturity and understanding and realize that it was all 
false. They say that al-Jihad had “no men and no elders,” 
only young men enticed by dreams of wondrous heroism 
and decieved by the Group's slogans! 


The conflict over “the dispute.” or over carrying the 
name of the Islamic Group, began two years ago. With 
the beginning of the current scholastic year, the conflict 
has escalated to the point of provocations and clashes in 
many instances, which 1s the real problem! 


AKHIR SA’AH went to Asyut this week to follow up, as 
it has done for more than 6 years, on events in this 
heated city 350 kilometers from Cairo. 


The first thing you notice when visiting Asyut these days, 
particularly if you have visited it many times, 1s that 
many things are different. 


The city streets are calmer than at any time in the past, 
with activity lasting until midnight. In the pasi it was 
quict, or activity almost stopped, at eighi o'clock. Shops 
are open, with no hours, and on Thursday and Sunday, 
parties, particularly wedding parties, are Feld as usual in 
homes or clubs. Decorations are hung, and things seem 
normal at all the parties, which was not the case in the 
past. When we made this observation to Gen ‘Ali al- 
Banna, director of security for Asyut, he said: “The 
barrier of fear among the citizens and police in Asyut has 
been broken. A 24-hour security presence will continue, 
and a plan has been drawn up that can 5e changed 
quickly according to the circumstances. Anyone who 
commits an offense or is tempted to stray outside the law 
is appraised and dealt with firm'y. Sometiraes we follow 
a policy of ‘prevention before detention.” We have 
learned from many previous incidents in the city, par- 
ticularly the attacks on places where festivities were 
being held. As a result, we contained the attack on the 
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university gymnasium, carried out by members of al- 
Jihad, in an appropriate fashion. They usually would not 
attack during festivities when people were present, so 
that the main perpetrators would not be discovered: 
instead they would attack during the final rehearsals 
when there were not many people, and they would cause 
large material losses by destroying the site, the chairs, 
and the musical instruments. For this reason, we laid a 
trap and strengthened the guard on the site before the 
party. \Vhen they attacked the gymnasium, we countered 
at the appropriate time, arresting 69 of them redhanded. 
Security simply means that the citizens feel secure, 
and—praise God—the people feel this way. However. 
anyone who opposes anything can tell us without fear. 
We wil do whatever is necessary. We can anticipate any 
conflict, and we will enforce the law immediately.” 


The second thing you notice is that religious practices are 
being carried out in all the mosques with no problems. 
This is even true in the Shari'ah Society mosque, the 
center of al-Jihad activity, which for a short time was 
administered by the Shari’ah Society in Cairo. They are 
now performing their rites, Monday lessons, and Friday 
prayers and showing video tapes, choosing those they 
show, distributing their periodical, and delivering 
NASHRAT AL-AKHBAR [News Broadcasts], in wt ch 
they select the news and comment in their own way. In 
short, the mosque is surrounded by police car patrols. 
even though the Friday sermon, what follows the ser- 
mon, the Monday lessons—everything expresses accusa- 
tions against the government. 


The attacks on professors have ceased at the university. 
Within the last 2 years, an assistant professor in the 
college of sciences was attacked because he “dared” to 
speak to his wife inside the college! University Vice- 
President Dr Yusri Hamid said, “The current atmo- 
sphere is one of respect for the law, and violations of the 
law are dealt with firmly.” 


The only occurence of this type this year was against Dr 
Muhammad al-Tamlawi, dean of the engineering college, 
during a disciplinary board hearing against certain mem- 
bers of al-Jihad. He and his family were threatened. and 
he filled out a report at the police precinct. 


Attacks still occur against students, particularly those 
whose families’ activities are conspicuous. The attackers 
oppose the activities of the families and impose (heir 
own ideas, or try to, if they believe that their activities 
are in conflict with their views. 


The power of the Islamic Group has also diminished at 
the university in the student federations, although it has 
not disappeared entirely. For the first time, the Group 
has applied the student regulations to candidates for 
federations. The regulations (the 1979 regulations) stip- 
ulate that to run for any committee, a candidate must be 
active in that field. In other words, the nomination of a 
student for the art committee would only be accepted if 
he is active in the arts, etc. For this reason, members of 
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these groups are prevented from being nominated 
because they are no° pursuing any true activity, but are 
merely trying to conirol the federations. However, things 
did not go smoothly. There were protests throughout the 
election campaign, and the day the results were 
announced, Usama Rushdi, head of the Group at Asyut 
University, and 100 members of the Group opposed the 
university administration and the guard. All were 
brought before a disciplinary board, and then members 
of the Group filed a summary suit against the university. 
The court rejected the suit, and the issue continues to 
develop. 


Vice-President Dr Yusri Hamid said, “There’s no harm 
in turning to the law and the courts—this 1s civilized— 
but we will never accept anyone's imposing their opinion 
by force.” 


If we leave these preliminary observations on events in 
Asyut and its large university and go to the heart of these 
events, the thing that most attracts our attention in 
Asyut at this point is the confrontation between the 
Brotherhood and members of al-Jihad. 


If the confrontation had gone no farther than a confron- 
tation of ideas of the method which each faction wants 
and uses to achieve its goals, there would be nothing to 
fear. However, the problem ts that the controntation has 
taken on different forms, from insults and hurling accu- 
sations to hand-to-hand fighting and bloodshed! 


Security Director Gen ‘Ali al-Banna said, “Yes, there 1s 
a conflict between the Brotherhood and al-Jihad, and 
each has its own way. The police are always ready to 
intervene legally at the appropriate time.” 


On 28 October, the al-Huda family announced a lecture 
to be given by Dr Muhammad al-Sayyid Habib, presi- 
dent of the faculty club and member of the People’s 
Assembly, on the Muslim Brotherhood. The day of the 
lecturure, 50 members of al-Jihad met and decided to 
prevent the lecture because it was under the name of the 
Islamic Group, and they believe that no one can use this 
name but them. A clash would have occurred if the 
lecture had not been cancelled and Dr Habib had not 
been prevented from speaking. The university adminis- 
tration brought the 50 students, led by Mahumud 
Shu’ayb, an al-Jihad leader in Asyut, before a disciplin- 
ary board. 


The following day, the Brotherhood issued a statement 
entitled “The Powerful and the Weak,” in which they 
attacked the actions of al-Jihad members and their 
preventing Dr Habib, a university professor, from speak- 
ing. As they were distributing the statement, al-Jihad 
students tried to stop them, and a confrontation would 
have ensued in the auditorium of the college of veteri- 
nary medicine if professors and security had not inter- 
vened. 
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Naturally, members of al-Jihad countered with a state- 
ment entitled “Collusion and Betrayal,” accusing the 
Brotherhood of concluding a truce with the authorities 
and the regime. This was followed by a statement enti- 
tled “What Happened on Wednesday,” disavowing what 
happened to Dr Habib and the content of “The Powerful 
and the Weak.” They then tried to speak in an audito- 
rium. When auditorium superintendent Jamal *Abd-al- 
Halim Muhammad tried to stop them, they beat and 
injured him. He went to the police to fill out Misde- 
meanor Report No 2447 in Asyut’s first precinct. 


On 22 November, there was a clash between the Broth- 
erhood and al-Jihad at the university because of a 
conflict over speaking in auditoriums. A report of the 
incident was filled out at the first precinct. 


On 27 November, members of al-Jihad opposed the 
Brotherhood’s prayer for the dead for the souls of 
martyrs of the Palestinian uprising. There were clashes, 
and then each side held a march. 


Last month, there was almost another example of an 
engineering college professor being prevented from orga- 
nizing a seminar. However, Dr Mahmud Husayn was 
determined to speak, and members of al-Jihad tried to 
stop him. There was a clash in which a Brotherhood 
student was bloodied. This was one of the worst confron- 
tations between the two sides, according to Dr Muham- 
mad al-Sabab Habib, president of the faculty club (a 
member of the Brotherhood). 


Each of the two sides hurls accusations against the other. 
Each claims to be the most numerous, to have the most 
influence and to be in the right in word and in deed. The 
Brotherhood believes that the others lean toward vio- 
lence, which could make people fear instead of like them, 
and that al-Jihad is an organization that fills up and then 
is empty, meaning that every day scores of young people 
may support it, but it loses scores who get older and 
become involved in real life after graduation. Some of 
these join the Brotherhood, which is why al-Jihad resents 
them. 


Members of al-Jihad believe that, although they have 
resorted to violence, they have done so after exhausting 
other means of persuasion. They believe that they are 
stronger than the Brotherhood because they are firm in 
rejecting everything that is happening, while the Broth- 
erhood uses the name of Islam to enter the assembly and 
reach a compromise with the regime. They say, “Where 
were they during the events of 1981? Where were they in 
the mid-seventies?” They say that the Brotherhood 
shows up now to steal the name of the Islamic Group, 
operating under this name in the university to exploit 
what they have done all these years. 


AKHIR SA’AH met with Dr Muhammad al-Sayyid 
Habib, president of the faculty club and holder of the 
individual seat in the People’s Assembly from the Broth- 
erhood, who said, “It’s natural for any group to fear 
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other groups and to think about how to find ways to give 
itself an opportunity for movement and action. No one 
can say which of us is larger, since the proportion isn’t 
known. However, if we look at the recent People’s 
Assembly elections, members of these groups worked 
against us throughout, using posters and pamphlets and 
speaking and agitating. Nonetheless, | won the individ- 
ual seat with 29,256 votes! 


“As to whether we were in Asyut—the city or the 
university—before, we may have been present in the 
early and middle seventies through lectures, camps, 
activities, booklets and pamphlets, but our activity was 
quiet. Then we were taken by surprise by a small group 
of young zealots formed and aided by certain changes. 
The outward appearance of this group began to grow in 
a way quite different from the existing entity, and it 
became obvious that tts mission was to control the 
student body. In order to place this group in the proper 
framework and not place the blame on them, we must 
discuss the general circumstances in Asyut as well as the 
other cities in Upper Egypt, which has its own character 
like the south in any country in the world. There is heat 
and excitability, and the young people have limitless 
zeal, impatience, rashness, and energy, without reason- 
able, mature, balanced leaders or trust in political lead- 
ers. There is also a lack of trust in the promises made by 
many in the steps they have taken toward applying the 
Shari‘ah, which were merely empty words. 


“These elements were active and were able to attract 
many young people, particularly the very young, to the 
point that you did not find any young or old men but a 
specific age group or segment, indicating that the con- 
cept or entity is l’nked to a specific period of life. If their 
ideas or behavior were influential , authoritative, logical, 
and rational enough to persuade or attract older person- 
s...instead we find that when they leave the university 
they turn to the matters of life and view its requirements 
differently, even viewing the requirements of the call to 
Islam more comprehensively. 


“The rapid rhythm of events and their coinciding with 
the persistent activity of this group and its attracting 
many people on one hand, together with the fact that the 
Brotherhood was occupied with other activities and that 
certain obligations of the call to Islam were not fulfilled, 
led to the tremendous growth of this group, which was 
accepted by and touched the souls of some young people. 
Furthermore, these ideas do not cause any burden with 
regard to behavior or action, and they are not patient 
enough. In other words, they want to apply their ideas 
immediately. 


“The loud voice always gets the attention, but in the long 
run, the calm way is the one that allows reason and 
compassion and is in keeping with the nature of these 
people. It is also the true way, the way of the Prophet, 
peace and blessings be upon him. In his day, there were 
hypocrites, but he did not accuse them of being infidels. 
Therefcre, we do not think that we are like them, since 
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they believe in change through power by the Promotion 
of Virtue and Suppression of Vice group. We could be 
like them, but as I said, we follow the way of the Prophet, 
which is the difference between us.” 


Dr Habib was asked how far their conflict with members 
of al-Jihad could go: 


“The problem is that our rhythm is different. We could 
try to get along, and we would be in a hurry and they 
would delay. The important thing is to eliminate any 
manifestation of violence from Islamic activity, particu- 
larly where it is not necessary. Violence only gives rise to 
more violence. We will not use violence with them, but 
will try to guide our steps and to establish our presence 
thorough student unions and federations and the Peo- 
ple’s Assembly, all of which are legal means. Our goal in 
reaching them is to give notice of the call to God and 
then to give practical examples and solutions for the 
problems of society.” 


We must listen to the opinion of al-Jihad members, 
which requires going to their mosque—the Shar’iah 
Society—west of Asyut. The mosque has witnessed sev- 
eral clashes since becoming the headquarters of al-Jihad 
and their followers. There they nerform the five prayers, 
and on Friday the prayer is followed by what they call 
“the News and Commentary,” dealing with the news 
about everything that is happening, always interpreting 
it from one angle—“‘If the Islamic caliphate still existed, 
what happened would not have happened.” They instill 
in the heads of their young people that they are striving 
for the dream of the caliphate through force and arms. 
On Monday evening after the sunset prayer, there is the 
Monday lesson prepared by one of their leavcrs to be 
delivered as a lecture between the sunset and evening 
prayers. They have also created something new on this 
day—the video, when they use equipment to show a film 
about the Afghan rebels or debates between Islamic and 
Christian clergy. Most are made abroad, and usually end 
in a way that pleases them! 


The first thing that drew our attention was that when we 
attended the Friday prayer last week, there were more 
than 800 people in attendance in a mosque that holds 
600, according to them, with approximately 200 more 
outside the mosque. The second obvious thing was that 
more than 90 percent of those at prayer were under 25 
years old, with many under 20 and beardless. This is the 
group that could be dazzled by what the speakers at the 
Shar’iah Society mosque say and by the scornful way the 
news is presented or commented on, even if the news is 
incomplete. 


After the prayer, I went to the speaker, Ahmad ‘Abd-al- 
Salim, a prominent Asyut leader and physician until 
1974—according to him—in the Socialist Youth Orga- 
nization, who almost—again according to him—joined 
the Nasirist Pary bing established, but found his 
thoughts turning toward the Islamic Group. 
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Asking to talk with him was not easy. He refuses to talk 
to the national press because they do not quote him 
correctly, and prefers the opposition press! After consul- 
tations and deliberations, he agreed to meet, not to give 
an interview, but to explain certain things to us! 


I said, ““The basis of the conflict between you and the 
Brotherhood is who should bear the name of the Group. 
They say that you are disturbed t ocause the rug is being 
pulled out from under you, and that you have only 120 
members and the rest are dazzled by your ideas or are 
attracted to you. There are others who reject your actions 
and your use of violence and force and they are the 
majority.” 


He said, “Since the early seventies we have been acting 
in the name of the Islamic Group. After 1981, many of 
our brethren, myself included, were arrested and accused 
of forming the Islamic Group. Even the introduction to 
the book *’Kalimat Haqq* [A Word of Truth], which was 
the equivalent of the defense presented by Shaykh ‘Umar 
‘Abd-al-Rahman (al-Jihad intellectual and the first 
accused) before the court, used the name "the Islamic 
Group,“ not “al-Jihad.“* We welcome the name “the 
Islamic Group™ because "Islam* is more general and 
comprehensive than "’al-Jihad,** which is a part of Islam 
and the summit, the culmination of faith. 


“We acknowledge that our conflict with the Brotherhood 
began when they began to use the name ‘the Islamic 
Group.’ We consider this to be a problem of ethics which 
has diluted the issue, since we differ with the Brother- 
hood on procedure. We believe that they are supported 
by the government. In fact, we beleive that they resort to 
using the name of the Group on their pamphlets to get 
what is ours. 


“Our aim is to establish an Islamic state, which is also 
their aim. However, we differ with them on the means 
they are using. We reject application of the Shari'ah 
through the People’s Assembly, and this is what they 
want. We fault them for using the name of Islam to get 
into the assembly.” 


I said, “*You also believe in the use of violence to force to 
impose your ideas. This is where everyone differs with 
you.” 


He said, ‘“‘Force is compulsory. Our people need force 
more than any other (!). We believe that we must rally 
the people around our ideas and try to pressure the 
government for reform. If this doesn’t happen, what is 
left but force?” 


I said, “But violence has caused regretable incidents. 
You actually attacked two students in the teachers’ 
college 2 years ago, almost killing them, because they 
went against your instructions and stood with two female 
students in the university.” 
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He said, ‘The Group is made up of members, some of 
whom can make mistakes. The mistakes of individuals 
must not be taken as those of the Group as a whole.” 


I said, “But individuals don’t act without the orders of 
the Group. If the two students had been killed, we 
couldn't guarantee what the consequences would be.” 


He said calmly, “They disobeyed our instructions to 
separate male and female students, and we settled mat- 
ters with their families, sitting down with them.” 


I said, ““But do you agree that if every party used force, 
anarchy would result?” 


He said, “‘Force is the means of last resort. 


“They say that our numbers are fewer; this isn’t true. 
There are more of us, but we won't act like them—the 
Brotherhood. We refuse to enter the People’s Assembly, 
although we will enter federations and unions because 
they are service and pressure groups. We don’t accept an 
assembly’s attributing its decisions to the Shari’ah. The 
Shari'ah stands alone.” 


I said, “But how will the conflict between you end?” 


He said, “It will exist as long as they use the name ‘the 
Islamic Group’.” 9882 


Locals, Extremists Clash in al-Sharabiyah 
45040155C Cairo AL-AKHBAR in Arabic 
25 May 88 p 10 


[Text] In a clash between the local villagers and extrem- 
ists in Bilal in al-Sharabiyah, Hazim Kamal, representa- 
tive of the narcotics prosecutor in North Cairo under the 
supervision of Attorney General Ahmad Sabri, decided 
to jail without bail Yusri Kamil and Muhammad Zaghlul 
of the extremist groups and local villagers Fawzi 
Muhammad Yusuf and Abu-Sari’ Ibrahim ‘Ali for four 
days pending investigation. The prosecution also 
decided to release two of these extremists under house 
arrest and two of the villagers, one on a 20 pound bond 
and the other under house arrest. 
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Study Examines Reasons Behind Youth Apathy 
Toward Political Parties 

45040142B Cairo AL-AHRAM in Arabic 

20 May 88 p 14 


[Article by Labib al-Siba’i: ‘Parties’ Failure to Attract 
Youth Behind Radical Ideas Permeating Youth Ranks” 


[Text] A momentous study by the Specialized National 
Councils about the situation of Egyptian youth in polit- 
ical life revealed that the political parties have failed to 
attract enough young people at a time when a large 
number of political currents have emerged in their 
midst. 
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Dr * \bd-al-Qadir Hatim, supervisor of the Specialized 
National Councils, says that the political parties’ failure 
to utilize young energies is due to many reasons, fore- 
most of which being the young age of most parties and 
political apathy among the youth in general,and among 
college and university students in particular. This is not 
to mention precepts that have failed to prevent more 
dangerous ideological and dogmatic currents from infil- 
trating several youth factions. Languid political action 
among youth has caused young people to turn away from 
public affairs in search of another outlet for their stored 
energies, finding it only in radical or banned activities. 


Dr Hatim adds: “Based on this premise, young men 
ought to be prepared to assume their future responsibil- 
ities in accordance with national principles whereby they 
are trained morally, educationally, and politically to be 
solid leaders and discerning individuals well-equipped to 
bear their responsibilities. Attention should also be paid 
to other youth groups working in various fields who have 
been denied the opportunity to go to college, a role the 
mass media can fulfill, besides the responsibility of 
educating the youth, raising their consciousness, sup- 
porting their religious and moral values, and bolstering 
their feeling of national belonging and their participation 
in the country’s development and progress. 


The supervisor of the national councils says that any 
national youth program must raise awareness in the 
democratic way of life; must stress the employment of a 
democratic-scientific process of free dialogue in dealing 
with extremism and radicalism in all its forms; and must 
take an interest in student unions, encouraging student- 
faculty encounters and spreading national political edu- 
cationg among laborers and farmers. 
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Sinai Community Reclaims Wand Unaided 
45040155B Cairo AlL-AKHBAPR in Arabic 25 May 88 p 6 


[Article by Mahmud Ghunaym] 


[Text] The people of the northern Sinai have succeeded 
in reclaiming and planting 50,000 feddans through their 
own efforts. That large area was planted with vegetables 
and fruits. Part of these lands’ produce was exported to 
Jordan, and the remainder was placed in Cairo’s mar- 
kets. 


The new areas are in a development project in northern 
Sinai entrusted to the Ministry of Housing, Utilities, and 
New Communities. 


Th‘s was mentioned yesterday during a meeting of the 
college of shaykhs of the northern Sinai tribes and the 
representatives oi 3,700 families with Engineer Hasabal- 
lah al-Kafrav.1, minister of housing, utilities, and new 
communities. The college of shaykhs announced that 
other programs were implemented to develop the 
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resources of grazing lands in cooperation with the Min- 
istry of Scientific Research, including planting of pasture 
seedlings in an area of 1,900 feddans and planting 800 
feddans with pasture legumes. 


The minister of housing, utilities, and new communities 
said that the ministry offers 1,160 pounds to each person 
who builds a rural home. This is intended to encourage 
people to settle in the Sinai. Another 1,780 pounds are 
offered to construct a reservoir to collect water. 


9455 
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Palestinian Addresses Question of Israeli Versus 
Arab Affiliation 
44040271 Haifa AL-ITTIHAD in Arabic 24 May 88 p 3 


[Article by Salim Jubran} 


[Text] I do not know who was the first theoretician to say 
that there is an internal conflict—an internal schizophre- 
nia—between our being citizens of the state of Israel and 
being Palestinian Arabs. But I firmly believe that this 
allegation directly serves the ruling establishment. When 
we admit that such a conflict exists, we would be 
admitting that we are not full citizens and that there is a 
“difficulty” in being citizens. This would instantly be 
followed by the ruling establishment justifying discrim- 
ination, siege, and harassment because we are not “full 
citizens” and therefore we should be placed under “‘sur- 
veillance” so that we will not behave in a manner 
“harmful to the interest of the state.” 


It is regrettable that many Arabs, particularly the edu- 
cated ones who mingle with the Jewish community 
culturally and in the media, reiterate this allegation 
without realizing its seriousness and consequences. 


In fact, to imagine that the Arab person’s character in 
this country consists of a group of compartments—the 
first being that of Arab affiliation, the second that of 
civic (citizenship) affiliation, the third that of sectarian 
affiliation, the fourth that of social affiliation and so 
on—would be contrary to science, to human sciences, 
and to the facts of daily life. We should be dealt with as 
an ethnic minority and as individuals in a manner that 
would take into consideration the completeness of our 
human character without disregarding the historical, 
social, and political conditions in which we are living. 


I am dealing with this subject after having read the 
article by ‘Umar Salhah in DAF HADASH (New Page) 
published by Bet Berl in April 1988. 


The article contains many reasonable propositions or, at 
least, confirmation that the Arabs in Israel “have not 
developed at the rate required to ensure equality,” that 
the Jewish society is the objective criterion to measure 
the extent of the development of Arab society in Israel, 
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and that bridging the gap is a proof of progress, while 
maintaining or widening the gap is a proof that the 
policy of discrimination is continuing and becoming 
more acute. 


As to the terms “Palestinization” and “‘Israelization”, 
these need correct, clear, and frank explanation in order 
to thwart those bent on nationalist oneupmanship on 
one hand, and to foil those who wish to justify their 
being lackeys of the Ma’arakh or the Zionist Party, on 
the other hand. 


Our Paiestinian Affiliation Is an Objective Fact 


Our affiliation to the Palestinian Arab people is an 
objective fact based on common nationality, language, 
culture, literature, arts, folklore, and psychology. We are 
not in “solidarity” with the Palestinian people, rather we 
are from this people. Deputy Minister Roni Milo can be 
furious as much as he likes, but it does not change this 
fact. 


The 1948 war resulted in the dismembering of our 
people, and consequently we became a Palestinian 
minority on Our national soil inside the state of Israel. 
We were isolated from the rest of our people in the West 
Bank, which was annexed to Jordan, and Gaza. which 
was practically under Egyptian rule, as well as from the 
centers of the Palestinian diaspora. But 20 years or 40 
years don’t change the national identity of any commu- 
nity in the world, especially in our area where the 
conflict is bitter and the national cause is a passionate 
issue. 


To say that we are going through a Palestinization 
process is incorrect. We have been all along and will 
always remain Palestinians. But in view of the resur- 
gence of the Palestinian problem, the establishment of 
the PLO in 1965, the 1967 occupation of the West Bank 
and Gaza which led to launching the resistance, the 
development of the demand for an independent Pales- 
tinian state side by side with an Israeli state in accor- 
dance with the UN resolutions, the heroic struggle by the 
Palestinian people and their legitimate leadership for the 
sake of physical, national, and political survival—all this 
created a reaction among the Arab masses in Israel 
consistent with these events. 


Hasn't the reaction of all the Palestinian people's fac- 
tions radically changed? Hasn’t the reaction of the Arab 
world also changed? Indeed, hasn’t the reaction of the 
Israeli public opinion with regard to the Palestinian 
problem radically changed? 


This talk about Palestinization as if it were a radical 
political process is being exploited in order to portray 
this process as one of diminishing and decreasing citi- 
zenship affiliation to Israel. It is as if the Palestinization 
process is a ““Palestinian nationalist extremism” on the 
part of the Arabs in Israel. Quite simply, this is a 
falsehood. 
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Citizenship Affiliation to the State of Israel Is a Fact 


When we did not leave our towns and villages in the 
1948 War, we acted naturally; we stayed in our home- 
land. Consequently, the piece of land on which we lived 
has politically become part of the state of Israel. There- 
fore, we became citizens in the State of Israel. It is a 
known fact that the ruling authority wanted to “cleanse” 
Israel of minorities. It wanted to carry out a transfer of 
population during the 1948 War or immediately after it. 
Remaining in the homeland was an objective that 
required a struggle in order to guarantee it and achieve it. 
In fact, our stay in our homeland is now threatened by 
the specter of “transfer”. 


The claim that we as Arabs are a “discordant note” in 
the state of Israel aimed at usurping us of some of our 
citizenship rights; it aimed at justifying the brutal dis- 
crimination, the usurping of land, and the denial of civil 
and political rights. 


But we remained and we multiplied; we became stronger 
politically, socially, and culturally. The military rule 
collapsed after a long struggle. The fight against plunder- 
ing of lands was stepped up. We achieved brilliant 
successes in the field of culture and education and in 
developing the modern national democratic character 
that combines nationalist aspirations and human 
responsibility. Although problems are still acute to the 
point of being on the verge of explosion in some cases, 
today we are still essentially different from what we were 
in the fifties with regard to our weight, role, life, and 
potentials. 


Palestinians In Israel? What Is Strange About That? 


What’s astonishing is that the Arab nationalist extrem- 
ists on one hand and the Zionist advocates of “transfer” 
on the other are surprised that we are both Palestinians 
and citizens of the state of Israel at the same time. But 
we, who are in alliance with life itself and its evolution, 
are not surprised by this. We do not say “my state is 
fighting my own people.”’ We say that the ruling estab- 
lishment in Israel with a Zionist ideology and chauvin- 
istic philosophy is denying the Palestinian people’s exist- 
ence and rights. This establishment which is totally 
subservient to imperialism is pursuing a war policy 
against the Palestinian and Arab peoples. We are cate- 
gorically and resolutely opposed to the Israeli official 
policy. We counter it by submitting a proposal that gives 
the Palestinian people their right to self-determination 
and to establish their state under the PLO leadership side 
by side with the state of Israel. In other words, we want 
to achieve an independent national entity for our people 
alongside the state of Israel in which, after peace, there 
will remain a Palestinian ethnic minority. 


Our people’s national interest truly coincides with the 
real national interest of the Israeli people, the interest to 
exist and to develop independently and in security. 
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There is no internal contradiction whatsoever in our 
attitude; rather the contradiction is in the official atti- 
tude of the ruling Israeli establishment. 


Therefore, what is required is not to tone down “Palesti- 
nization” or remove it from our consciousness and 
actions so that we will be “assimilated” in Israel. Rather 
Israel should recognize the Palestinian people, their 
entity, and their right to independence, so that the Jews 
and the Arabs will together put an end to the chronic and 
tragic Israeli-Arab conflict that has cost dearly in terms 
of life and materials. 


Perhaps our stand is also in conflict with certain Arab 
and Palestinian “rejectionist” nationalist stands. But the 
development of the Palestinian nationalist movement— 
the PLO—is above futile, hollow, and boastful rejection 
and runs contrary to it. The general attitude of the of the 
Arab masses in Israel and their popular organizations 
agrees with the attitude of the PLO in adhering to a just 
and real peace—an independent Palestinian state side by 
side with Israel. 


Therefore, when the Jewish society asks us, “are you 
Palestinians?”’, we should answer with a loud and clear 
voice: “Yes, we are Palestinian by nationality and citi- 
zens of the state of Israel.” If some of the Arab nation- 
alists asked us, ““Are you citizens in the state of Israel?” 
we should give a clear, frank, and realistic answer: “Yes, 
we are citizens of the state of Israel and at the same time 
loyal sons of our people. We have not lost and we will not 
lose our language, culture, consciousness, and affiliation. 
Instead we have preserved them during a difficult and 
long conflict.” 


Inasmuch the dream of “‘greater Israel” and of “transfer” 
appears to be brutal and inhuman and therefore should 
be rejected and buried, dreams of foggy nationalism that 
rejects the reality of the existence of the Israeli people 
and the establishment of the State of Israel are hollow 
and tragically far removed from reality. 


Based on our national and human perception, and not 
the perception of the unjust Israeli authority, we wish to 
be the historical link, the bridge leading to understanding 
and peace between our Palestinian Arab people who are 
aspiring to establish an independent Palestinian state 
and the Israeli people with whom we are living in one 
state. 


Holding this view, we see our role as a Palestinian Arab 
minority in Israel as three dimensional: 


—To express our interest as a national Palestinian Arab 
minority calling for ending discrimination and ensuring 
full equality. 


—To actively participate with the forces of peace and 
democracy in the Israeli society in the struggle to change 
Israel politically and socially toward democracy, social 
progress, and peace. 
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—To participate from our position inside Israel in the 
struggle to solve the Palestinian problem on a just, 
comprehensive, and firm basis that would put an end to 
the tragedy of our people, establish an independent 
Palestinian state, and change the position of the Pales- 
tinian and Israeli people from one of conflict to that of 
normal neighborliness and cooperation. 


Is there a contradiction between these objectives? Who- 
ever says “yes” 1s a person detached from reality, and 
perhaps needs to have his head examined in order to 
determine the contradiction inside his brains. 
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BAMAHANE Profiles Fringe Candidates for 
Knesset 

44230026a Tel Aviv BAMAHANE in Hebrew 

25 May 88 pp 18-21 


[Article by Jackie Hogey: ‘*Falling by the Wayside”’] 


[Text] Rafi Suissa, who could not make it to the Labor 
Knesset List, decided to run on his own ticket. His 
platform: prisoners rehabilitation. In every election they 
appear at the starting line hoping to overcome the 
minimum quota and the indifference of the public, and 
fail. A respected professor, a charming old lady, a 
pathetic restaurateur, a retired Knesset member: what 
prompts them to invest all their money in a hopeless 
electoral campaign? 


Predictably, each one of them firmly believes that he will 
bring salvation to the people of Israel. Each one of them 
says about the “ins” that all they care about is their seat 
and that they were elected thanks to a corrupt system 
rather than on merit, and that they will yet get to use the 
telephone for free, get a generous pension, and all sorts of 
other benefits. 


Each one of them sighs, some of old age and some of the 
exhaustion of running in the election; however, far from 
the limelight, they will still strive to move their wagon 
forward to yet another electoral campaign. Thus, for 
example, Miriyam Gahatia (79), who struggles for the 
rights of the elderly; or Mordekhay Ben-Porat, the vege- 
tarian who once was “there;”’ or Professor ‘Ezra Zohar, 
who did not make it to the Knesset despite his proposal 
to abolish taxes; or Luva Eli’av, the returning citizen of 
the Labor Party, and even Victor Tayar, the fighter for 
the mistreated, who travels among the poor and the 
dejected in a Mercedes 1 968—worth no more than 6,000 
shekel—but a Mercedes nevertheless. 


Rafi Suissa, former superintendent of the prisons, is not 
waiting for the last minute. He has already announced 
his intention to run at the head of a list which will focus 
on measures against drugs, rehabilitation of prisoners, 
and equal conditions for policemen and prison wardens 
as equal as those for the regular army. Suissa, a “refugee” 
from the Labor Party, will not be the first to try to win a 
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parliamentary seat all by himself. Before him there have 
been other sprinters, the majority of whom were left on 
the outside while a few got in, got burned, and got 
ejected. 


In order not to find himself at the end of the race at the 
place where the rest of the others are now, Rafi Suissa 
needs a good add-ess. A public relations man, for exam- 
ple. Hayim Peled, a veteran image builder and promoter, 
claims that success depends on the manner in which the 
one-time power given to the citizen once in every 4 years 
is split. In other words, success depends on the right 
advertising. “They should not try to offer a cure for every 
disease,’ says Peled. “In Israel, everybody taiks about 
foreign policy and defense, and so there are neglected 
dark corners that small parties can bring to the light.” 
One must focus on special issues, because “all of Israel 
sits in on the Foreign Affairs and Defense Commission.” 


Has anyone heard from them since their defeat in the last 
election? Victor Tayar, the owner of a seaside fish 
restaurant in Jaffa that also serves as a social relief 
agency and as electoral headquarters, 1s known to many, 
but not enough, judging by the 700 votes that he received 
in the last elections. For those who have forgotten, 
Tayar’s ticket ““The Common Folk,” ran in the 1981 and 
1984 elections as the party of the mistreated. In his 
electoral statements he endlessly repeated the term 
“chaos” and the sentence: “Give me your vote. Help me 
help you,” in a poor Hebrew and with a funny expression 
that was at times accompanied by a penetrating and 
rather scary look, which Tayar regrets to this day. Victor 
Tayar is his own candidate, spokesman, driver, and list. 
In the past 4 years, in fact since he can remember, he has 
been rehabilitating prostitutes, procuring housing for 
families, and rehabilitating former prison inmates, even 
outside the Knesset. The cable television at the Beer- 
sheba prison was his work, as was the recent party for the 
women prisoners of Neve Tirtza who went for free at 
Victor’s fish restaurant. He does not like the label that 
people have stuck to him, the “Savior of Jaffa.” “I get as 
far as Dimona, Qiryat Gat, and Yeroham. Yesterday | 
was in Haifa. So why only Jaffa?” 


In his stubborn determination to run for the sixth time 
(three times he ran within the framework of the 
Panthers”) Tayar resembles a boxer who is hit again 
and again, falls to the ground, then gets up and is ready 
for the next round. “This time I'll go for broke,” prom- 
ises Victor Tayar, 53, “‘because it is the last time. I’m 
tired. If they don’t want me this time, that’s it.” 


On Tayar’s electoral broadcast, which was filmed by a 
private video company, we see a group of young people 
surrounding him and shouting rhythmically: “Victor! 
Victor!” “If five percent of those I helped in my life had 
voted for me I would have been already in,” he says. | 
would have been able to go into police stations and 
government agencies under parliamentary immunity 
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rather than as a favor. I would have been able to call 
anywhere in the world for free, and send letters at the 
expense of the Knesset. And I could have been of infinite 
use.” 


Hayim Peled, the image maker, thinks that Victor Tayar 
is the other side of the coin of the mistaken tactics that 
characterize movements such as ‘Ezra Zohar’s “Indepen- 
dence,” for example. Even if the man is a “positive 
figure, all in all,” he has rooted himself inside the Jaffa 
city limits, despite his claim that he is a social relief 
agency for all the people; his image is that of rescuer for 
the people of Jaffa. 


Like “The Common Folk,” the “Independence” move- 
ment was also based on a special message; its gimmick 
was the abolition of income tax. Its leader was Professor 
‘Ezra Zohar, today 65, a retired medical corps colonel 
who at the time released the IDF from the water restric- 
tion. The banner of the movement—which employs 
activists, brings out an internal pamphlet, and has a 
center in Tel Aviv open every afternoon—bore the 
slogan ““Leave Us Alone.” Its manifesto featured 16 
types of taxes that Prof Zohar and his people wanted to 
abolish: income tax, property tax, added value tax, social 
security, customs duties. In short, another America. Prof 
Zohar says that “Leave Us Alone” is only the immedi- 
ately visible part of a broad platform that includes 
proposals on economic matters, defense, and immigra- 
tion. “Independence” sounded the alarm against the 
waste caused by exceedingly high salaries paid to senior 
Officials, subsidies to failing concerns, and the bureau- 
cracy financed by tax money. They urged the transfer of 
the 200 government-owned companies into private 
hands, and opposed the establishment of a Palestinian 
State, as well as government-funded settlement of the 
territories. ““Government control of the economy is a 
genuine tragedy,” says Zohar, who currently heads the 
Heller Medical Research Center at Tel Hashomer. 


His attractive platform drew only 8,000 votes in the past 
two elections. Zohar, a former PALMAH member, has 
been labeled *“‘Don Quixote.”’ The image makers and the 
public relations people view the comprehensive Inde- 
pendence platform as the cause of failure. Nevertheless, 
Prof Zohar believes that his answers to all the problems 
are precisely his advantage over others. 


Miriyam Gahatia, the representative of Regev, the old 
people’s party that ran for parliament in 1981, was stung 
by the failure. Gahatia, a childless widow whose last 
name is the Hebraization of the German Gesundheit, 
put her faith in the 300,000 elderly living in Israel. She 
sank almost all her money in the campaign—some 
$10,000—which she had saved from her pension as a 
retired Jewish Agency clerk, and the pension of her late 
husband, who was a physics lecturer. 


The pudlic was very sympathetic to her, as proven by the 
many letters she received and the extensive media sup- 
port. The public loved to love the elderly lady who 
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adopted a woman prisoner and married her off, and who 
called for uprisings in old people’s homes. Regev had its 
electoral headquarters in her home in Tel Aviv, near the 
Ichilov Hospital, much to the displeasure of several 
neighbors. The staging, editing, and deployment of the 
Campaign on voters’ ballots were conducted from there 
by 10 retirees. At the time, experts predicted that the 
time of the retirees had arrived and that Regev was going 
to sail into the Knesset with two mandates. Gahatia 
already planned laws designed to improve the lot of the 
elderly. 


In the end she only won 4,000 votes. i.e., one quarter of 
a mandate. “We were naive,” she admits, “the retirees 
we appealed to did not want to help because they thought 
we were not serious. We did not have buses to take the 
elderly to the ballot booths on the morning of the 
elections. We hardly got together the money for a taxi for 
ourselves.” 


Today, Gahatia, who chairs the Tel Aviv branch of B'nai 
Brith, does what she would have done had she been a 
Knesset member. She tends to elderly people in need of 
help and organizes free care for them. The “mobile 
repair unit’ of volunteer professionals that was estab- 
lished in Tel Aviv is her handiwork. 


When asked whether she will run again, Gahatia 
answers: “It is difficult to be honest in this country. You 
must either elbow others out, or be devious, or have a lot 
of money. We did not have and will not have any of that. 
The mere title of Knesset member does not mean much 
to me. On the other hand, our failure made waves. We 
pushed the relief bill through the Knesset, the old age 
pension was raised—although it is still relatively low— 
we established five aid centers, for the time being only in 
Tel Aviv, and we won public attention to the problems of 
the elderly. People realized that those who built the 
country are struggling to exist.” 


Former Knesset Member Mordekhay Ben-Porat from Or 
Yehuda has enthusiastic supporters among people from 
Iran and Iraq, many of whom owe their immigration to 
him. However, like the others who did not make it to the 
Knesset, his camp is not large enough. Ben-Porat (for- 
merly “‘Qazaz”’) began his career in the Labor Party, 
which he left at the time of the great upheaval in 1977. 
As a supporter of Greater Israel he could not agree with 
MAPAM, which was at the time in the Alignment. In the 
elections for the ninth Knesset he ran at the head of the 
‘“Nfovement for Social and Zionist Revival.”” He won 
| 5,000 votes, thus coming close to a seat. His supporters 
are a motley lot—natives of Iran and Iraq, residents of 
Or Yehuda, where he once served as council chairman, 
former Rafi colleagues, and vegetarians and believers in 
natural remedies like him. 


On the strength of his 15,000 supporters from 1977 he 
campaigned again in the last elections, after 4 years of 
riding the bandwagon of TELEM, Moshe Dayan’s party, 
with which he got into the Knesset and even served as 
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minister without portfolio. The Revival Movement won 
public attention in the 1984 electoral campaign with the 
slogan, “Think about it.”” The public did perhaps think 
about it, but not too much. The Iraqi and Persian 
immigrants, the people of Or Yehuda, and the vegetari- 
ans brought him a few thousand votes. Ben-Porat says 
that the message may not have been sufficiently strong: 
“I did not air bold things like, ‘let's chase the Arabs out.’ 
Then I might have won two seats. Besides, I had a lazy 
public relations man.” 


The pension that Ben-Porat receives from the Knesset 
allows him to serve on a volunteer basis as chairman of 
the Center for Babylonian Jewry Heritage in Or Yehuda 
and as a member of various institutions connected with 
the name of Ben-Gurion, in whose footsteps Ben-Porat 
sees himself marching. 


Today he is not too keen to return to the Knesset. “I am 
familiar with that life. You become some sort of day and 
night Wailing Wall for people. At the moment I am 
enjoying a quieter life. What am I missing?” 


One of the surprising flops of the last elections was Luva 
Eli’av, the political veteran of the Labor Party. His 
pioneer appearance, radiating honesty and morality, 
appealed to many strata of the public. This appeal 
brought him 15,000 votes—a relatively large number for 
a party with an extensive platform, but no revolutionary 
ideas. The Labor Party, which refused to reinstate him in 
its ranks in 1984 (“Bar-Lev simply toid me, ‘Luva, there 
is no room for you on the list.”’’) and which tried to 
throw a spanner in his wheels, mourned his absence once 
the final results became known. “It was our own fault,” 
they later admitted, “that we lost a valuable seat.” 


Once the early elections were announced and his original 
party rejected him, Eli’av gathered his supporters and 
launched an energetic campaign, run mainly by volun- 
teers and old friends, without the benefit of much 
money. Small donations came in from close friends 
(“one is a lawyer, one is a hotel owner, and one a 
doctor”) and “DAF” began to sail forward. Most polls 
predicted that the old Mapainik would be among the | 20 
members of the next Knesset. “I think that I could have 
won the easiest and cheapest seat for the Labor Party,” 
he says now, “‘but even one week before the elections 
they sent people to my supporters to tell them not to vote 
for me, that it wasn’t worth it.” 


Somebody, a high-ranking retired officer, described 
Luva’s camp as the class from which one could cull 
“enough officers for three or four divisions, enough 
doctors for three or four hospitals, and enough professors 
for three or four universities.” Eli’av says: ““Maybe if I 
had concentrated on the elite | would have won the other 
2,000 votes I needed, although I personally am not an 
elitist. Besides, I think that if I had more time I would 
have succeeded better, but we only had 2 months.” 
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Almost 4 years later, at the peak of Labor’s internal 
electoral campaign, Luva sounded optimistic, as 1s the 
way of candidates before decision day. He has accom- 
plished quite a lot since the last election. He lived | and 
‘> years in Sederot, where he taught the history of 
Zionism to released soldiers and housewives. He then 
lectured at the Neve Tirtza and Ayalon prisons, and in 
the past 2 years he worked on the project of the Negev 
University at Nitzana. At 66 it can be said about him 
that he knows the people from the inside oui—which 1s 
more than can be said about many other politicians— 
and that the failure in the last election was in fact a 
victory, in that it paved the way for his return to the next 
Knesset. 


Luva Eli’av is the only one of his generation that is 
difficult to mention in one breath with another lonely 
runner, Shmu’el Flatto-Sharon. Flatto’s motto was “The 
single candidate for the Knesset,’ although he did put 
his wife on the second place, and although he used his 
money to buy numerous friends. For the election to the 
eighth Knesset the Jewish-French multi-millionaire built 
himself up into the image of a philanthropist, which was 
only partially borne out by reality. He promised that, if 
he was elected, he would be the country’s oxygen and 
would continue the work of the famous philanthropist. 
He conducted a money-saturated campaign (one of the 
gimmicks was having his activists flown about in five 
helicopters). The people believed in F.S. [in Hebrew, 
development and peace, as well as Flatto-Sharon]. Soon, 
however, in the middle of his term, in 1979, the famous 
trial opened, in which he was accused on electoral 
bribery. The public found out that the man and his aides 
promised free housing to newlyweds and other people in 
need of shelter, if they voted for him; he also promised 
financial aid to a Dimona party to run in the municipal 
elections, on condition that its leaders persuade the 
locals to vote F.S. Knesset Member Flatto-Sharon was 
sentenced to 3 months of active imprisonment, which he 
served in outdoor labor outside the police building at Bet 
Dagan, where he arrived smiling and elegantly dressed in 
his air-conditioned American car. 


In 1981 Flatto-Sharon invested more than $1 million in 
his campaign, but the game was lost a priori. 


It appears that in order to capture the voter it is not 
enough to have had an eventful, even glorious past; or to 
have sincere or just messages; or even a lot of money. Dr 
Gadi Yatziv, a sociologist and a Knesset member for 
MAPAM, who failed to be elected in 1969 when he ran 
at the head of a new leftist group called NES, once wrote 
that 45 percent of all the voters are attracted by fire- 
works, revolutionary slogans, and glittering signs. For 
the carriers of those “floating votes”, the voting act is an 
expression of immediate feelings. Many of them are later 
disappointed and tend to vote for other parties. The 
other half are “traditional voters,” faithful to one party, 
who form large reservoirs for the major parties. For them 
the party is a cultural and social backdrop and a frame- 
work for belonging. Only a small percentage of the 
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electorate is rational and identifies with the party plat- 
form. Flatto-Sharon’s success, in contrast to the failure 
of small-budget parties, nevertheless demonstrates that 
money is a major factor for the success of an electoral 
campain. This may be an encouraging message to indi- 
vidual Knesset candidates, because it is easier to appeal 
to feelings than to the brain, but in order to arouse 
feelings one must have one powerful asset: charisma, and 
one does not buy charisma at the market. 
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Professor on Societal Influence of Traumas 
44230032a Tel Aviv DAVAR in Hebrew 11 May 88 p 6 


[Article by Yoram Levi: “Increase in Traumas Hurts 
Long-Term Ability to Cope”’] 


[Text] The ‘ncrease in traumas to Israeli society and its 
leaders is hurting society’s long-term ability to cope, 
lessening our ability to make the required continuous 
efforts that are vital to us, and seriously degrading the 
quality of decisions made by our top political leaders. 


So ays Professor Yehezq’el Dror of the Hebrew: u!niver- 
sity in a day-long seminar on “The Ability of Israeli 
Society to Confront Major Crises” held under the aus- 
pices of the University’s Davis Institute for International 
Relations. 


The seminar was devoted to presenting the initial find- 
ings of pioneer research on this subject being conducted 
by institute investigators headed by Professor Dror. In 
light of the multiplicity of crises, he argues that ‘““we need 
a policy for reducing traumas and their negative results.” 


Professor Dror defines “trauma” as events such as the 
establishment of the State, the Yom Kippur war, Sadat’s 
peace initiative and the evacuation of Yamit, the bank 
crisis, the big doctors’ strike and, recently, the rioting in 
the territories. The multiplicity of traumas causes, for 
example, escape from the societal life to a focus on the 
life of the individual, indifference to public events, 
emigration from Israel, the search for answers from 
religion, etc. 


Israeli leadership tends to maintain its positions more 
stubbornly, to deny the facts, etc. 


According to Professor Dror, the civil rebellion in Judea, 
Samaria, and Gaza could have been prevented, or at 
least shortened, in a political or defense way. “Even 
superior government performance cannot prevent many 
traumas that follow from the uncertainty that is built 
into processes that occur in the world in general and in 
the Middle East in particular, connected with the very 
nature of the State of Israel and Zionism.” 


Professor Dror sums up as follows: ‘“‘We therefore need a 
national policy aimed at reducing the negative conse- 
quences of unavoidable traumas.” 
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OMAN 


Government Hopes To Reduce Trade Deficit Next 
Year 
44040270 Muscat OMAN in Arabic 21 May 88 p 7 


[Text] The language of figures dominates the economic 
world these days. Through this language, any economist 
c2ii evaluate the financial, economic, and social position 
of a given country. With a quick glance at the statistics of 
such a country and at the rise or drop in domestic 
production which they indicate, by examining the rise or 
decline in its export and import figures, or by checking 
the drop or increase in the deficit in its balances or in its 
foreign trade, an economist can determine the economic 
shape of this country and whether it has actually suc- 
ceeded or failed in implementing its general policies. 


By comprehensively examining our figures in the areas 
of trade, industry, tourism, construction, imports and 
exports, and in other economic and fiscal areas, we find 
that there is a lot to talk about. 


The value of our non-oil exports is growing constantly 
every year. This shows that the sultanate can depend on 
agriculture, fish resources, mining, industry, and tourism 
as alternatives to oil in the future. It also shows that the 
sultanate has begun to take the first step on the path of 
reliance on a firm economic base governed by the supply 
and demand policies and not on state policies, as 1s 
currently the case in the oil sectors, with the unreal 
increases and drops in oil prices they have been experi- 
encing since the early 1970's. 


In a related development, the rise in the Omani gross 
domestic industrial product promises a stable economic 
future. The development recently undergone by the 
economic sector and the constant support and protection 
it receives confirm that we are marching forward and 
reaping success for our industrial plans, regardless of the 
economic circumstances and regardless of what exces- 
sive policies other countries adopt toward our newborn 
local industries. 


The drop in the figures of our imports from other 
countries also confirms that we have begun to distance 
ourselves from luxury imports and consumption which, 
in most cases, constitute a trap for countries, especially if 
a country shuns investing its money in real production or 
in building a successful production base. 


Drop in Deficit Last Year 


We also want to point out the big drop in our budget 
deficit within one year. The drop in the deficit indicates 
that we have achieved the objective of the rationalized 
spending policy we implemented in the past 2 years. 
Despite this policy, the citizen’s standard of living has 
maintained the level of preceding years and our wise 
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government has—thanks to the exalted instructions of 
His Majesty Sultan Qabus Ibn-Sa’id, may God keep 
him—continued to develop the various economic and 
social sectors. Last year, development spending 
increased and the difficult phase creaied by the 1986 
drop in oil prices was Overcome. 


Two years after the collapse of oil prices, we can notice 
from the preliminary results of the state’s final accounts 
as shown bt. the annual report of the Oman Develop- 
ment Bank that the wise government has actually suc- 
ceeded in adapting to the new reality of the oil prices. 
Last year’s deficit—the difference between the total 
revenues and total expenditures prior to deducting the 
instruments of financing—was assessed at 170 million 
Omani riyals, compared to an actual deficit of 742 
million riyals in 1986. 


In light of the deficit of 742 million riyals registered by 
the government budget in 1986, the sovernment had to 
bear down on 1987 spending, espev.ally the recurrent 
expenditures. 


Last year’s budget had expected a deficit of 275 million 
riyals but the actual results were much better, with last 
year’s actual deficit amounting to just 130.5 million 
riyals. 


Confronting the Situation Resulting From Lower Oil 
Prices 


The above confirms that his majesty’s government has, 
thanks to his majesty’s exalted instructions, succeeded in 
confronting the situation resulting from the lower oil 
prices with utter wisdom and determination, and that it 
has adopted a number of balanced fiscal, economic, and 
currency policies that aim to continue to provide the 
citizens with the basic services while maintaining the 
country’s sound fiscal position. 


Despite the decline in the economic situation, the social 
projects and the projects to develop the local communi- 
ties have been further expanded and developed to 
enhance the citizens’ standard of living. The third five- 
year plan is primarily aimed at regional development in 
the provinces that were not heavily touched by develop- 
ment in past years. This policy seeks to enhance the 
growth rates in these provinces, to reduce living differ- 
ences between citizens and to improve the standard of 
social services in these provinces, especially in the areas 
of education, health, vocational training, social housing, 
and other services. 


Net State Revenues in the Third Five-Year Plan 


The Development Council figures on the third five-year 
plan (1986-90) show that the net state revenues in the 
five years had been estimated at nearly 8,656,000,000 
Omani riyals. But when the oil prices collapsed, these 
revenues were reassessed at 6,490,000,000 riyals, with a 
drop of 25 percent. 
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The plan decree had estimated the net oil revenues, after 
exclusion of sums transferred to the state’s General 
Reserve Fund, at 7,1 71,000,000 riyals. But the estimate 
was reduced to 5,045,000,000 riyals at the current prices, 
i.e. by 30 percent, after the drop in the oil prices. 


The decree stipulates that in case oil revenues register an 
actual increase, then the entire increase shall be remitted 
to reduce the balance of the existing and planned loans 
and to bolster the resources of the state’s General 
Reserve Fund. 


The plan decree had also estimated the state’s total 
spending at 9.25 billion riyals which were then reduced 
to 8,164,000,000 riyals at the current prices, i.e. by 11.7 
percent, after the drop in the oil prices. 


By comparing the planned net revenues with the planned 
expenditures, it becomes evident that the deficit between 
the net revenues and total spending amouunts to 
1,716,000,000 riyals, of which 1,424,000,000 riyals will 
be financed by loans, the sale of government assets, and 
the use of available state funds. The remaining deficit. 
amount’*¢ to 291.3 million riyals, will be covered by 
increasing state withdrawals in case oil revenues fail to 
improve and if no surpluses are produced from the 
recurrent expenditures. 


Government Resources 


Oil Revenues: 


As for government resources, net oil revenues constitute 
77.7 percent of the total intrinsic government revenues, 
estimated at 6,490,400,000 riyals in the cuurrent plan. 
Natural gas constitutes 3.4 percent of the total revenues. 
Other revenues constitute 17.3 percent of the total and 
loan repayments 1.6 percent of the total. 


But if the net oil revenues are compared to the total 
available government resources, which consist of the 
intrinsic revenues, net loans, aid, and the use of available 
state funds, in addition to the remaining deficit—which 
is a “planned deficit,” considering that it has to be 
covered by an instrument of financing—then the net oil 
revenues amount to just 61.5 percent of the total 
resources. 


The net oil revenues were calculated on the basis of an 
average daily production of 581,000 barrels throughout 
the plan’s duration at a price of $15 per barrel. 


Gas Revenues 


Gas revenues were also calculated on the basis that 
consumption for 1986 amounted to an average of 122.1 
million cubic feet daily and that this consumption is 
expected to rise to an average of 185.3 million cubic feet 
daily in 1990. This estimate includes the gas needed to 
generate electricity for home use and for industrial and 
commercial purposes. 
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Other Revenues 


The other revenues consist of the customs fees which 
constitute 16.1 percent of these revenues, the income tax 
On companies which amounts to 10.4 percent of the 
total, electricity and water revenues which amount to 
29.5 percent of the total, investment of the government 
assets which amount to | 2.2 percent of the total, vehicle 
registration fees, immigration, residence and passport 
fees, airport fees, postal, telegram and telephone fees, 
land registration fees, training fees, and other miscella- 
neous fees. 


Government Expenditures 


Developmental Government Spending: 


In the third five-year plan, these expenditures amount to 
23.5 percent of total government spending. The govern- 
ment contribution to the developmental expenditures of 
the Oman Oil Vevelopment Company amount to 28.2 
percent of the company’s total developmental spending. 


Recurrent Civil Expenditures 


In the third five-year plan, these expenditures, including 
ihe government share of the recurrent expenditures of 
the Oman Oil Development Company, amount to 40.7 
percent, compared to 28.9 percent in the 1981-85 period. 
This shows the government’s increased interest in devel- 
oping and enhancing the state’s administrative appara- 
tus. 


Subsidy to Private Sector: 


Government spending also includes subsidies to the 
private sector and to the financing institutions (special- 
ized banks). Nearly 88 million riyals were allocated for 
this purpose in the third five-year plan. 


The expenditures also include financing the deficit 
rotated from the second five-year plan, estimated at 42 
million riyals rotated from 1984. But it is noticed that 
the total deficit rotated from the second five-year plan is 
24.2 million riyals. This is the difference between the 
financing instruments available to meet the deficit and 
the total deficit accumulated in the five years (1981-85). 


It is worth noting that a sum of 92.1 million riyals was 
excluded from the civil developmental expenditures arti- 
cle in the third five-year plan. This sum represents 
self-financing by the General Telecommunications 
Authority. 
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SYRIA 


Writers Discuss Problems in Industrial 
Production 

44040273 Damascus AL-THAWRAH in Arabic 
27 May 88 p 7 


{Article by Yasir Jahjah] 


[Text] Seminars and sessions; meetings, recommenda- 
tions, decisions and results; centers and committees; 
agencies and institutions and corporations and industrial 
plants are all examining and studying the current situa- 
tion Syrian industry finds itself in several decades after 
its establishment. This industry, which once enjoyed a 
good reputation, is now in a lamentable state. The thing 
that we have brought into being is now presenting 
numerous problems from raw material shortages to spare 
part shortages. Locally-offered products often fail to 
Satisfy consumer tastes, and good-quality products, 
being in short supply, are smuggled to the black market. 
All these and other matters related to management and 
laws regulating the production process are stumbling 
blocks for Syrian industry. 


So What Has Changed? 


And why have our goods reached this state? 


Notwithstanding 10 years of experience which should 
have yielded ripe fruits, we find the opposite to be true. 
The more time we have to enrich our experience, the 
farther we fall behind world civilization, which is many 
years ahead of us in this area. 


What Do We Lack? 


The facts confirm that first we need some real concern, 
end we need to put the right person in the right place and 
bring derelicts to account after setting proper standards 
for each industrial job so that things would not go 
uncontrolled. So where do we begin to attain an inte- 
grated industrial sector with good-quality output, able to 
compete if not on the world market, then at least on the 
regional market, or able to bring locally-manufactured 
goods up to a standard that can generate demand based 
on satisfaction and choice rather than lack of alterna- 
tives. 


In other words, is there a way to raise the overall 
standard of our industrial production to the same stan- 
dard of goods manufactured for export? One example is 
that made-for-export shirts sold under the counter are of 
the best world quality, while another kind of shirts sold 
openly to consumers at half the price of the former kind 
do not satisfy consumer tastes because of their inferior 
quality. 


Herein lies ihe really complex problem and the hard-to- 
solve equation between offering a good-quality product 
or one of lesser quality, thus compelling the people to 
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look for good-quality products, e:ther on the black mar- 
ket or in neighboring countries. Therefore, we do have 
the essential background for putting out high quality 
products that meet international specifications. So has 
our industry failed to live up to this standard? 


Before going into this topic and talking about the quality 
control seminar organized by the Industrial Research 
and Testing Center in cooperation with the UN as part of 
the preliminary steps for implementing the industrial 
quality upgrading project in Syria... 


We must shed some light on our industrial situation, in 
the public sector in particular, in order to demonstrate 
the administrative, legislative, production, technical, 
manpower, processing, profitability, marketing, and 
Organizational problems, and aftwards go on to talk 
about the problem of upgrading quality. Do we ask for 
foreign help in solving these problems? 


Or are we way off the mark with respect to the produc- 
tion process? 


For shelving the problem or considering only one aspect 
of it rather than a comprehensive solution to all prob- 
lems will only lead us to partial results, if any results are 
to be attained at all in the absence of the basic elements 
essential to the success of the manufacturing process, 
which I will touch on briefly. 


Before talking abut the problems of the public industrial 
sector and the obstacles impeding its growth and devel- 
opment, we must list our main industrial units which 
include: 


1. The textile, readywear, and underwear industry. 


2. The food industries: preserves, cookies, beer, alcohol, 
vegetable oils, dairy products, pasta, and chocolate. 


3. Engineering industries: refrigerators, home appli- 
ances, metal plants, tractors, iron and steel, and process- 
ing. 


4. Chemical industries: fertilizers, pharmaceuticals, bat- 
teries, glass and ceramics, rubber, plastics, leather, tan- 
ning, shoes, paper, and tires. 


5. Sugar industry: sugar, molasses, alcohol, fodder, and 
yeast. 


6. Cement industry: black cement, white cement, build- 
ing materials, porcelain; amianthus cement, asbestos 
shingles, and asbestos. 


These institutions and firms belong to the Ministry of 
Industry. 


Now we go to the problems of our industrial sector. 


NEAR EAST 


Management Problems 


The motto of placing the right man in the right place ts 
still under practical application in this sector which 1s 
generally afflicted with such problems due to the general 
conditions surrounding it. Ill-considered appointment of 
managers and supervisors to these economic units have 
much to do with the lack of qualified and trained 
managers possessing an educational standard that allows 
them to make and implement sound and proper deci- 
sions at the plant level. This has a negative impact on 
Output and returns and ideal utilization of available 
material and human resources. Good management 
through planning, organization, guidance, and effective 
control in all administrative, technical, production, mar- 
keting, and fiscal activities in the company can achieve 
the desired short- and long-term objectives and the 
necessary good performance and economic efficacy that 
can reflect on the life of the company and hence on the 
standard of the national economy. 


And notwithstanding the evolution of our management 
concept since the early seventies, as a result of ongoing 
training and education by concerned institutions and 
agencies, and also due to government interest through its 
legislative and executive institutions, at the party's 
instructions that administrative development be made a 
definite necessity in order to keep up with economic 
development on Syria with a view to achieving the 
greater objective with its positive impact on the econ- 
omy and the standard of living, the aforementioned 
excesses have not oeen curbed. They remain immedi- 
ately responsible for the appointment of unqualified 
marginal or totally incompetent elements to lead and 
manage corporations and economic firms of all kinds. 


These facilities do not stop at the top managerial level, 
but actually extend to the middle and even the low levels 
and to supervisors as well, while qualified and trained 
personnel able to provide the required leadership for 
these firms are kept away from managerial positions. 
This is the major reason for the absence and drain of 
such personnel, who are going over to the private eco- 
nomic sectors and to Arab and foreign countries. 


Furthermore, some legislation, regulations, and laws 
have a negative impact on the operation of industrial 
cumpanies, thus impeding their efforts to lower produc- 
tion costs and market their finished products. For exam- 
ple, customs duties on semi-processed material are lower 
than those on raw materials used in the preparation of 
said materials. 


Production and Technical Problems 


A large number of industrial companies suffer from the 
lack of raw materials and spare parts and the ability to 
retool existing production lines with a view to modern- 
izing and developing commodity production. This 1s 








JPRS-NEA-85-052 
27 July 1988 


despite serious attempts by the ministry to find local 
substitutes for both raw materials and replacement parts 
necessary to keep production going. 


This problem, which has existed in the country since the 
beginning of 1983, was made manifest recently by bad 
economic conditions afflicting the nation and the lack of 
enough foreign currency to meet the needs of industrial 
firms for replacement parts and material. 


Another serious problem which must be considered is 
the failure to utilize available output capacity of existing 
machinery to help meet market demand and lower costs 
through better operating efficiency. 


For example, the actual capacity of some sugar compa- 
nies is only 30 percent of their theoretical capacity, thus 
resulting in higher production costs and, consequently, a 
set price higher than the value of an imported substitute. 
There are also some industrial companies of a special 
nature requiring skill, know-how and highly qualified 
technical and production personnel such as the paper 
company in Dayr al-Zawr and the (Afamia) Tire Com- 
pany in Hamah, that lack skill and know-how due to 
their ill-considered unfavorable locations, in addition to 
the fact that raw and primary materials are not available 
in adequate supplies in the case of the former and are 
totally (100 percent) imported in the case of the latter. 
This is mirrored in two basic elements: 


1. Lack of production and dependence on foreign cur- 
rency to import raw materials which may cost more than 
importing the finished product. 


2. Inability to attain high or even acceptable production 
quality, thus raising the production rate of seconds and 
rejects, in addition to the absence of sound scientific 
quality control systems. 


Industrial firms by and large sustain a high rate of waste 
in raw materials, spare parts, and operating materials 
such as oils, lubricants, fuel, gear, and technical tools due 
to technical reasons related to the machinery and the 
kind of materials and productions reasons related to an 
incompetent workforce which has a quick turnover and 
is more costly than in neighboring Arab countries for 
several reasons which we will go into later. 


Furthermore, the periodic and preventive maintenance 
program is still in its early stages and has not yielded any 
results since it was planned and initiated in the early 
eighties. But by and large, industrial firms are facing 
iechnical problems related to maintenance and mechan- 
ical malfunction such as sudden machinery shut-offs and 
constant breakdowns that affect output volume and 
quality. There is also the problem of research and 
development of manufactured goods to fit market 
demands and consumer tastes because goods manufac- 
tured by the public sector have not been changed or 
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altered for many long years, and have not been subjected 
to technical studies with a view to updating them or 
creating alternative combinations for them out of raw 
and manmade materials. 


Labor Problems 


The first problem in terms of the labor force is the 
employment policy currently in force in the country. The 
existing system does not enforce the principle of meeting 
the real labor needs of industrial firms. This system does 
not lend itself to studies aimed at determining personnel 
strength and job assignments to various positions on a 
technical and scientific basis. Firms must have total 
freedom in selecting the workforce they need in accor- 
dance with studies and precepts set for each position and 
activity so that the right man may be put in the mght 
position. Here mention should be made of the quick 
turnover in our workforce which is caused by the follow- 


First, unreasonably low wages and disparity between 
income and expenses. Minimum wage has stayed at 
about 700 Syrian pounds while the average expenses for 
one person are about |,500 pounds a month. 


This disparity between income and expenses has led to a 
higher turnover in personnel and a drain of skilled and 
technical labor to the private sector or to neighboring 
countries. 


This disparity was sharply manifested in 1986 by high 
commodity prices and no wage increases. A chart of 
commodity and food prices between 1970 and 1983 
shows that prices have risen 500 percent while wages and 
average salaries have only gone up 250 percent. This 
difference became greater between 1983 and 1988. 


Even the existing production incentive program which 
was established by Decree No 1715 in 1977 no longer 
serves its purpose because the raw material shortages 
have rendered it ineffectual. Here, attention must be 
called to the problem of administrative personnel sur- 
plus at the expense of production workers, a problem 
that carries with it additional production costs. 


Financing and Investment Return Problems 


Industrial firms in general face financing problems 
because most companies meet their money needs 
through lozns from the public debt fund or local banks at 
high annual interests of up to 9 percent of the borrowed 
amount, a rate that places a considerable burden which 
impacts on the company’s profitability. With respect to 
companies showing a profit, such profits are suspect due 
to the fact that imported basic raw and primary materi- 
als and production requirements are priced in accor- 
dance with official hard currency rates that are not equal 
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to the real currency value, keeping in mind that the 
actual profits of industrial firms are not used to develop 
the firm, but are rather deposited in Ministry of Finance 
coffers. 


The real situation of our industral sector being what it ts, 
what good would it do to focus on one area and neglect 
all other areas that ought to be handled first before going 
into something that falls way at the end? Why would we 
want to upgrade quality when we have failed to meet 
market demand even with low-grade production due to 
the absence of an alternative? There are many examples 
that illustrate this point. 


Nonetheless, we shall shed some light on the UN 2-year 
project to improve quality in some of our industrial 
facilities, during which time $554,000 will be spent on 
training a large segment of technicians working at indus- 
trial research centers, production establishments, and 
factories, to lay down wide bases and quality control 
concepts. This is to be done through training in countries 
that have already applied these systems successfully, and 
by bringing in advisors for short periods of time to take 
part in the study of specific technical matters impeding 
the implementation of quality-control systems in some 
industrial firms and importing certain equipment and 
accessories for existing machinery to ensure smooth 
implementation without any impediments. These are the 
project’s goals which can be discussed realistically. We 
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train, we educate and we spend millions of pounds on 
training and education, but we have failed so far to take 
advantage of our local scientific talent, who have been 
forced to emigrate to places where they can find the 
proper work environment and are then re-exported to us 
as international advisors. 


Hence, the wheels of time are turning around our local 
industries while we are standing in place hoping that a 
solution will present itself someday. But this will not 
happen unless concerted efforts are made to clear up 
matters, and unless we look toward the future with much 
seriousness instead of taking the present as a model to be 
followed. 


Many countries began their journey as we did, but they 
have succeeded in going beyond their painful situation 
by hard work and toil and by setting matters right away 
from all these guises and the multitude of boards, cen- 
ters, seminars, dollars, results, and recommendations 
that are worthless in the face of misimplementation. 
Once again, if we are not totally serious about what we 
have to do and if we do not get down to work ourselves, 
the UN quality improvement program will not succeed, 
even if millions of dollars were to be allocated to it. 


So, are we going to get down to work before it is too late? 


12502 
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INDIA 


Developments in Communist Relations With 
Soviet Party 


Soviet Support for Gandhi Scored 
46001556 Bombay THE TIMES OF INDIA in English 
27 May 88 p 4 


[Article by Sattam Ghose] 


[Text] Caicutta, June 14—Both the CPI and the CPI(M) 
have been taken aback by the decision of the USSR 
Supreme Court to withdraw all the charges against three 
former leaders of the Communist Party of the Soviet 
Union (CPSU) who had been expelled from the party 
during the tenure of Josef Stalin in 1937-38. The leaders, 
K. Radek, Lev Kamenov, and G. Zinoviev, now 
deceased, had been indicted in an earlier Supreme Court 
verdict during Stalin’s regime for hatching ‘‘a conspiracy 
—_ the CPSU and the USSR to murder Lenin and 
in.” 


While the CPI feels the recent Supreme Court verdict 
calling for the rehabilitation of the right-wing Bolshevik 
leaders indicates the bad effect of the current phase of 
“glasnost” in the Soviet Union, the CPI(M) wonders 
whether a similar rehabilitation of Trotsky, who had also 
been expelled from the CPSU and banished from the 
USSR, is in the offing. 


The withdrawal of charges against the three former 
CPSU leaders follows the acquittal of another leader, 
Bukharin, from identical charges in February this year. 
The USSR Supreme Court has attributed greater impor- 
tance to the rehabilitation of Bukharin since his eco- 
nomic thesis closely resembles the economic reforms 
initiated by Mikhail Gorbachev. 


Both the CPI and the CPI(M) feel that the Supreme 
Court verdict would have far-reaching effects on the 
CPSU’s relations with the other Communist parties. It 
would be difficult for both the Indian Communist par- 
ties to accept the new verdict which seeks to restore the 
“honour and glory” of some leaders who have so long 
been dubbed as “the enemy of the USSR and stooges of 
bourgeois powers” in the official history of the Bolshevik 
Revolution. 


It is interesting to note that both Zinoviev and Kamenov 
had objected to Lenin’s appeals for overthrowing the 
Provisional Government in Russia before the Bolshevik 
Revolution on “basic, ideological grounds.” Lenin sub- 
sequently called for their expulsion from the party, but 
pardoned them later on. 


The USSR Supreme Court in its earlier verdict on 
Trotsky, Zinoviev, Kamenov, Burkharin and Radek had 
charged them with “hatching a conspiracy against the 
state and the party, joining hands with the socialist 
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revolutionaries to fight the party leadership and try to 
murder both Lenin and Stalin and supplying secret 
information to foreign intelligence.” 


CPSU Decision Upsetting to CPM 
46001556 Calcutta THE TELEGRAPH in English 
15 Jun 88 p 1 


[Text] Calcutta, May 26—The CPM has expressed its 
strong opposition to the Soviet Union’s support to the 
internal policy being pursued by the Rajiv government at 
the Centre. 


The central committee of the CPM at its meeting held 
earlier this month asked the politbureau to take up the 
matter with the Soviet leadership. 


Disclosing this to reporters here today, Mr Saroj Muk- 
herjee, secretary of the West Bengal unit of the party, 
said that in some recent articles and news analysis 
published in the PRANAV and some other Soviet mag- 
azines, the writers had praised Mr Rajiv Gandhi's 
domestic policy. It had also been stated that the commu- 
nists and other left forces in league with the reactionaries 
were attacking Mr Rajiv Gandhi’s government. 


Mr Mukherjee, who is a member of the central commit- 
tee, said that publication of such articles was creating 
“difficulties” for them as the party was fighting against 
the “anti-people and reactionary” domestic policies of 
the Rajiv government. Such articles were creating mis- 
givings among the supporters of the party and the 
people, in general. 


Mr Mukherjee, who reported the central committee’s 
proceedings to the West Bengal state committee which 
met for two days earlier this week, wondered how the 
Soviet analysts could say that the communists had joined 
hands with the reactionary forces to attack the Rajiv 
government because “‘we have never done so”. 


The CPM had given a call for building up a left- 
democratic and secular movement against the anti- 
people domestic policy of the Rajiv government, the 
reactionaries had no place in such a movement, he 
added. 


He made it clear that like the Soviet Union, the CPM 
also supported the Rajiv government’s stand in support 
of peace and against war. But, unlike the Soviet Union, 
it was totally opposed to the “‘anti-people and reaction- 
ary” domestic policy of the Rajiv government. “Our 
differences with the Soviet Union on this count had 
already brought to the notice of the Soviet leaders during 
the 70th anniversary celebration of the November revo- 
lution in Moscow. [sentence as published] The central 
committee has now asked the party’s politbureau to take 
up the matter again with the Soviet leaders in view of the 
publication of the recent misleading articles’, Mr Muk- 
herjee added. 
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Asked if the central committee had discussed the issues 
relating to “perestroika” and “glasnost”, the veteran 
leader said that no such discussion had taken place in the 
central committee meeting. 


“Why should we discuss ‘perestroika’ and ‘glasnost’? 
After all these are internal matters of the Soviet Union,” 
he added. Political observers, however, find it surprising 
that the CPM central committee did not discuss the two 
issues at all. Because, a number of articles appeared in 
the party’s organ recently, including one by the CPM 
general secretary, Mr E. M. S. Namboodiripad, criticis- 
ing the two new Soviet policies. 


Asked if the CPM’s differences with the Soviet Union 
over the Rajiv government’s domestic policy would take 
the party away from the Soviet Union, Mr Mukherjee 
said that such differences among communist parties 
were nothing new. ““Though the CPM is an independent 
party, if one takes a global view, how can we live without 
the Soviet or the Chinese communist parties?” he said. 
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Tension Over Orissa Test Range Reportedly 
Diffused 

46001551 Bombay THE TIMES OF INDIA in English 
26 May 88 p 7 


[Article by Debmuni Gupta] 


[Text] Bhubaneswar, May 25—Talks held last week 
among the government, representatives of the opposi- 
tion and the national test range resistance committee 
have helped defuse the tension that had been building up 
in and around Baliapal in Balasore district and even 
cleared the atmosphere of mistrust, according to observ- 
ers here. 


They however, point out that it will be premature to read 
too much into the outcome of the talks. Wide differences 
persist among the parties involved—between the resis- 
tance committee and the Janata leadership and between 
Mr Biju Patnaik and his senior colleagues within the 
party. 


There is satisfaction over the fact that the three parties to 
the dispute could be brought together. Each of the parties 
returned from the talks with a sense of achievement— 
each for its own reasons. 


The government side, led by the chief minister, Mr J. B. 
Patnaik, claims that the other two sides—the opposition 
and the resistance committee—are at last “reconciled to 
the inevitability of the project” at Baliapal and that its 
acceptance by the people at large is only a matter of time. 


SOUTH ASIA 


As the chief minister told TOINS on his return from the 
talks, much now depends on the successful persuasion of 
the Baliapal people by the leader of the opposition, Mr 
Biju Patnaik, at whose initiative the marathon exercise 
was undertaken last Wednesday. 


He said the Balasore meeting gave the government its 
first opportunity to clarify its stand on eviction and the 
use of police force to acquire land for the project. 


Representatives of the resistance committee, on the 
other hand, consider it no small gain that the govern- 
ment, which was bracing up for action, had to eventually 
give them a categorical assurance that no one would be 
evicted until rehabilitation arrangements were com- 
pleted and the villagers adequately compensated. 


The agitators led by the committee have, however, 
declined to dismantle the barricades around the project 
site or allow official vehicles entry. As things stand, a 
formal withdrawal of their three-and-a-half year agita- 
tion appears to be a remote possibility. 


Mr Biju Patnaik, if not the entire opposition, feels 
content about his new role as arbiter and about the fact 
that the chief minister, with an eight-year-rule to his 
credit, could not bring about a rapprochement in the 
Baliapal tangle without his personal involvement in the 
issue. Mr J. B. Patnaik’s failure in this respect is consid- 
ered by his detractors to be a big gain for his arch- 
political rival. 


The agitators are impressed by the chief minister’s claim 
that he had been successful in persuading the defence 
ministry to cut down the project area from the original 
100 sq km to 68 sq km covering 54 villages. As a result, 
41,000 people would now be affected instead of 75,000, 
as estimated earlier. 


The chief minister even went to the extent of announcing 
that he would try to have the project area further reduced 
so that more people are spared the trauma of eviction. 


The coastal belt of Balasore district, regarded as the 
granary of Orissa, earns over Rs 50 crores a year from its 
long stretches of betel vines, coconut, groundnut and 
paddy fields. The project threatens to engulf about 
half-a-lakh hectares of land producing 30,000 tonnes of 
paddy per year. 


Besides farmers, the projected population of 41,000 to 
be evicted would include traditional village artisans, 
weavers, petty traders, craftsmen, and other wage- 
earners. More than 1,500 fishermen, whose catches earn 
Rs 10 crores a year, would be uprooted from the 30-km 
coastline. 


The present project area boasts of 113 educational and 
other institutions, including 23 high schools and a col- 
lege, three banks, one sub-post office and about 100 
temples. 
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the project has also posed social problems for the villag- 
ers. With the fate of their settlement hanging in the 
balance, people from outside refuse to enter into negoti- 
ations for marriage or real estate deals. 


The people express their misgivings over the govern- 
ment’s claims about the Rs 128-crore scheme on the 
grounds that it had not been able to successfully rehabil- 
itate the displaced people of the Hirakud and Rungali 
projects all these years. 


The people of Baliapal, it may be recalled, have been 
agitating against the project ever since it was announced 
in 1984. They formed a Khepanastra Pratirodh Commit- 
tee which has been spearheading the movement. 


The people mustered a 5,000-strong “‘Maran Sena” 
(death squad), professing that its members would rather 
die resisting the project than surrender their land. 


All notices for acquisition of land were ignored and the 
entire area was cordoned off in an attempt to keep the 
district officials and the police away from the site. 


The district collector’s writ did not run in the area where 
virtually a parallel administration came up with popular 


support. 


A six-member panel of “judges” was formed by the 
committee to dispose of cases as per its rules and 
regulations. Penalties were imposed on those held 
“guilty” and in many cases fines up to Rs 20,000 were 
imposed. 


Roads, school buildings, telephone lines and tube-wells 
could not be repaired and public health department 
employees did not dare visit the area. 
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hea Begins on Formulation of Eighth 5-Year 
an 


Committee on Industry 
46001550 New Delhi PATRIOT in English 
28 May 88 p 9 


[Text] There was consensus at the first meeting of the 
steering committee on industry for the eighth Plan 
(1990-95) that given the appropriate climate, an annual 
growth rate up to 12 per cent would be possible in the 
industrial sector as against eight per cent visualised in 
the seventh Plan, reports UNI. 


The committee, which met in the Capital on Thursday 
under the chairmanship of Planning Commission mem- 
ber Abid Hussain, decided to set up about 12 study 
groups covering various critical areas like the role of 
financial institutions in industrial growth, industrial 
planning for exports, management of public sector, small 
scale industries and khadi and village industries. 


SOUTH ASIA 


Each of these study groups will be headed by an eminent 
professional in the relevant field, says an official release 
issued on Friday. 


Mr Abid Hussain told the members of the steering 
committee, who include economists and captains of 
public and private sector units, that the eight Plan would 
aim at an overall growth rate higher than five per cent set 
for the seventh Plan. The industry would be required to 
play a crucial role in helping the economy to achieve 
higher growth and should itself record a growth rate of 12 
per cent annually. 


Planning Commission member Hiten Bhaya under- 
scored the imperative need for the cost reduction in 
industry not only for exports but also for the domestic 
market and the need to achieve international competi- 
tiveness at least in selected sectors of the industry. 


During the discussions it was emphasised that a coordi- 
nated approach should be adopted from the Plan formu- 
lation stage to tackle basic issues like employment, 
fulfillment of the basic needs of the population and 
balanced regional and inter-sectoral industrial growth. 


The committee members noted that the emphasis would 
be both on indicative planning as also on detailed 
targeting in critical and sensitive sectors. 


The members of the steering committee include Sam 
Pitroda, V. Krishnamoorthy, Mantosh Sondhi, V. G. 
Rajadhyaksha, Lovraj Kumar, A. Ganguli, P. N. Dhar, 
Russi Mody and Rahul Bajaj. 


Science and Technology Committee 
46001550 Madras THE HINDU in English 
4 Jun 88 p 9 


[Text] New Delhi, June 3—The Planning Commission 
has set up a high power Steering Group under the 
chairmanship of Prof M. G. K. Menon, Member, Plan- 
ning Commission, to formulate the VIII Five Year Plan 
(1990-95) for the Science and Technology sector. The 
Group consists of 37 members and the Chairman has 
been empowered to co-opt experts and constitute spe- 
cific task forces. Dr Manju Sharma, Chief (Science), 
Planning Commission, is the Member-Secretary of the 
Group. 


Some of the important terms of reference of the Steering 
Group are: (a) to recommend a policy framework and 
guidelines for the rapid development of science and 
technology in the country; (b) to assess the performance 
during the VII Plan and highlight the achievements and 
shortfalls regarding targets and objectives; (c) to indicate 
areas of national priority in the S&T sector; (d) to 
identify specific tasks and programmes to be imple- 
mented by various departments/agencies, either individ- 
ually or in a coordinated manner, and (e) to make 
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specific recommendations in respect of policies and 
procedures for improving the quality of the educational 
system so that S&T is strengthened. 


The Steering Group has also been asked to work on 
special mechanisms for evolving and implementing 
schemes for application of S&T for the benefit of society. 
The Group is also required to define policies and mea- 
sures for effective and rapid development and applica- 
tion of S&T in production and service sectors and to 
Suggest specific programmes for generation of employ- 
ment. It will also suggest and assess optimal outlay/ex- 
penditure in the S&T sector as a percentage of the GDP 
keeping in view the resource position and needs of other 
sectors. 


The Group will submit its report in nine months time 
after receiving reports from various working groups. 


Instructions From Gandhi 
46001550 Bombay THE TIMES OF INDIA in English 
2 Jun 88 p 8 


[Article by D. G. Gupte] 


{Text] The Prime Minister, Mr Rajiv Gandhi, wants the 
country to achieve a higher level of development in the 
eighth five-year plan period than what was achieved 
during the seventh. He has directed the planning com- 
mission to work out a detailed approach paper to the 
eighth plan, giving alternate scenarios for attaining a 
higher growth rate. 


With this goal in view, the planners have to ensure that 
the country does not suffer from infrastructural con- 
straints as in the past, and that enough allocations are 
made for the development plans of the core sectors of 
industry. Thus, funds, both in foreign currencies and in 
Indian rupees, will have to be mobilised to accelerate the 
development in core sectors such as power generation, 
transport, steel, cement, oil exploration and petroleum 
products, which are the backbone of the country’s econ- 
omy. 


If India has to avoid the debt trap, it is necessary to 
borrow only for production. The importance of foreign 
investment in plan projects, therefore, assumes impor- 
tance. At the same time, the government will have to 
ensure that the unutilised aid, which has assumed large 
proportions of the aid announced by the donors, is 
utilised speedily by formulating and implementing 
projects. 


Efforts are being made to mobilise sizable resources in 
foreign currencies not only in the form of assistance on 
soft terms from multilateral agencies as also from gov- 
ernments of many developed countries and through 
commerciai Yorrowings in the international capital mar- 
kets but also vy attracting foreign private investments 
from the corporate sector as well as non-resident Indians 
and persons of Indian origin settled abroad. With high 
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credit rating that the country enjoys in the world capital 
markets, the inflow of commercial borrowings as also 
foreign private investments has increased in the past few 
years. The Prime Minister has been impressing upon the 
governments, banks and private sector corporations in 
the developed countries to give priority to India while 
finalising their assistance to and investments in develop- 
ing countries. The policies to open up the economy have 
had the desired effect in this regard. 


Outcome of Visit 


The outcome of his ensuing visit to the Federal Republic 
of Germany will, therefore, be watched with interest. 
The FRG seems to be keen to increase not only the 
financial assistance to India on soft terms but also 
private sector investment. People in high places in the 
government as well as industry in that country have 
shown willingness not only to provide finance but also 
high-level technology in various key sectors. 


The plan for the modernisation and expansion of the 
Rourkela Stee! plant is expected to be announced when 
Mr Gandhi is in Germany. The Prime Minister will also 
have an opportunity to see for himself the technological 
upgradation of the German industry in various fields, 
which can be fruitfully adopted by India. 


The People’s Republic of China has been impressing 
upon developed countries, including the Federal Repub- 
lic of Germany, to increase their assistance to it on par 
with India. Though not in relation to the respective 
populations of the two countries but at least in quantum. 
Thus, India will have to play its cards skillfully if the 
inflow of foreign aid and investment is to be maintained 
to finance the country’s development plans. The Prime 
Minister is expected to take definite steps in this regard 
during his visit to Germany as he has done during his 
earlier visits to the U.S. and Japan. 


Indian can expect to get from Germany financial-cum- 
technology packages for developing the core sectors such 
as steel, power generation, including nuclear power 
plants, electronics, telecommunications and engineering. 
It can also turn out to be an important trading partner. 


Power generation in the country during 1986-87 
achieved a higher growth rate of 10.2 per cent, against 
8.5 in 1985-86. However, total generation was 1.3 per 
cent below the target. In the first nine months of 1987-88 
(April-December, 1987) power generation recorded a 
growth of 7.6 per cent against 10.3 per cent in the 
corresponding period of the previous year. The deficit in 
power availability is estimated at 11 per cent at the end 
of 1987 against 9.7 per cent a year before. 


Many Constraints 


The department of power had earlier programmed to 
add 38,000 Mw. during the eighth plan period. However, 
the department has been facing several constraints like 
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paucity of funds, non-availability of environmental 
clearance for some hydel projects and the delay in tying 
up funds from bilateral and multilateral sources. Recent 
estimates suggest that the country will be able to add at 
the most 30,000 Mw. capacity during the eight plan 
period. On present reckoning, the deficit in power at the 
end of the eighth plan is estimated at 19 per cent. This 
needs to be looked into urgently and effective steps taken 
speedily. 


The shortage of steel is expected to continue through the 
eighth plan period, and the gap between demand and 
supply is estimated at about 4 million tonnes. The 
production of finished steel by the integrated steel plants 
as also by the mini-steel plants is placed at 13 million 
tonnes at present. Efforts are being made to modernise 
and expand the integrated steel plants. A midi-steel plant 
is being set up near Nagpur in Maharashtra in the private 
sector which is expected to go on stream shortly. Tech- 
nology upgradation in steel-making has assumed impor- 
tance. India can hope to get help from Germany in this 
regard. 


It might be necessary for the Planning Commission to 
Start the exercise of finding matching rupee resources to 
finance the development plan. No doubt, recent 
announcements have revealed the government’s willing- 
ness to take measures which might be needed to attract 
household savings for financing the development plans. 
If this is to be achieved, a vibrant capital market is 
needed. Selective liberalisations and further opening up 
of the economy by removing the rigours of the MRTP act 
and FERA will go a long way in attracting investment 
not only from domestic savers but also from overseas 
investors. 
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Sailo Leads Movement To Reunify 
Mizo-Inhabited Areas 

46001557 Madras THE HINDU in English 
29 May 88 p 4 


[Text] Guwahati, May 28—The activisation of the 
moves for the unification of Mizo-inhabited areas under 
one political setup under the former Mizoram Chief 
Minister, Brig Thenpunga Sailo, marks a new and poten- 
tially volatile development in Mizoram politics and 
indeed in the politics of the region as a whole. 


At a recent convention entitled rather grandiosely as 
“world Zomi convention” which met for over three days 
at Champhai on the Burmese border, Brig Sailo was 
elected president of a new organisation called Zomi 
Reunification Organisation, ZORO. It is pledged to 
work for the reunification of Mizo-inhabited areas, some 
of which are currently outside India, into a single admin- 
istrative unit within the Indian Union. A key participant 
at the conference was Mr Thang Khan Gin, general 
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secretary of the Zomi national congress of Churachand- 
pur (now called by the Kuku Chin people there by its 
original name of Lamka) in Manipur. 


Mr Thang Khan Gin was elected one of the two general 
secretaries of ZORO along with Mr Lalhmingthanga, 
Finance Minister in the Sailo Cabinet. Mr Thang Khan 
Gin has also been closely associated with the convention 
of the ‘marginal nationalities of North East India” 
which first met in Aizawl in February last year and 
adopted a resolution demanding review of the North 
Eastern Areas Reorganisation Act (NERA) of 1971, to 
politically accommodate within the framework of the 
Constitution, “small marginal groups such as the Hmars, 
the Karbis, the Somis, and the Zeliangrongs.”’ 


No fair deal: The dovetailing of the demand for a review 
of the reorganisation of the North-East with the demand 
for radical restructuring of the political boundaries of 
Mizoram, seems to reflect the general feeling among the 
smaller groups of the region that they did not get a fair 
deal in the 1971 reorganisation. 


These groups, only some of which can be strictly called 
nationalities, are most numerous in the southern part of 
the north-eastern region—Mizoram, Tripura, Manipur, 
the Barak Valley and the Hill districts of North Cachar 
and to a lesser extent, the Karbi Anglong district in 
Assam. More importantly, they are also widely spread 
across the existing political and administrative bound- 
aries. Any move to secure a composite administrative- 
/political unit to accommodate any one group is doomed 
to failure because few of these are concentrated in 
compact, contiguous areas. 


The demand for the reunification of the Mizo people, 
with the new nomenclature of Zomi—both expressions 
mean simply the hill people—is however even more 
problematical. Reunification of Mizo-inhabited areas 
under one political and administrative setup is a univer- 
sal desire of the Mizo people and every political party in 
Mizoram, including the Congress(I) committed to secur- 
ing such reunification. 


The so-called Great Mizoram continues to remain the 
objective of the Mizo National Front, though now this is 
envisaged within the framework of the Indian Constitu- 
tion. 


But the new organisation formed last week in Champhai 
is explicitly committed to securing the unification of 
Mizo inhabited areas outside India, in Burma and Bang- 
ladesh. 


The annual general assembly of the Peoples’ Conference 
which met in Aizawl on December 9 last year passed a 
resolution which said: ‘““This General Assembly after due 
consideration resolves to work for the reunification of all 
those areas inhabited by our forefathers into one single 
administrative unit within the Indian union and with 
nonviolent means.” 
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These areas according to the view of the Mizo people 
were and continue to be inhabited overwhelmingly by 
the hill people. When the British completed their con- 
quest of the Indian sub-continent, they divided these 
areas arbitrarily, and now the Mizo people are not 
merely living in Burma and Bangladesh but even those in 
India are divided among different administrative and 
political units—in Mizoram, in the hill areas of southern 
and western Manipur and the Jampui range of hills in 
Tripura. 


Problems: The formation of a separate organisation 
solely committed to securing the reunification of the 
Mizo people under the initiative and leadership of Brig 
Sailo, a long standing political rival and opponent of Mr 
Laldenga, is bound to create some problems for the 
Laldenga administration. Since Mr Laldenga was him- 
self an extreme exponent of greater and sovereign Mizo- 
ram at one time, he can ill afford to be indifferent to the 
demand. But the compulsions of office also inhibit him 
from exploiting the sentiment for reunification as openly 
and as aggressively as Brig Sailo is able to. In fact the 
Brigadier was able to secure participation from delegates 
representing Mizos in the Cittagong Hill Tracts as well as 
Burma at the conference. 


A correspondent reporting from Champhai noted that 51 
delegates representing Mizos in Burma attended the 
convention. Altogether there were about 5,000 delegates 
from 37 different places in India, Burma and Bangla- 
desh. According to this report about 500 volunteers 
dressed in uniforms began a “long march” from Ham- 
phati to Aizawl, a distance of about 200 km at the end of 
the convention. The marchers are expected to reach 
Aizawl one of these days. 
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G.M. Syed’s Democratic Efforts Lauded 
46560045b Karachi AMN in Urdu 2 Jun 88 p 3 


[Editorial: ““G.M Syed’s Movement for Democracy”’] 


[Text] Veteran politician G.M. Syed is often accused of 
not recognizing Pakistan as a country, underminding its 
constitution, wanting to break up Pakistan, and trying to 
establish an independent Sindhu Desh. He has been in 
jail because of his propaganda and is presently under 
house arrest. 
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No one has ever tried to listen to G.M. Syed’s problems, 
however. He was just labeled a rebel and a traitor. 
Recently, Mr Syed called a conference of Sindhi political 
leaders in his village Sunn. About 80 politicians partici- 
pated in this conference. A coalition of Sind’s political 
parties was established and the decision to participate in 
national ejections was also made. We expected good 
reactions to this decision since participation in elections 
is a basic democratic principle practiced within the 
constitution and the law. Unfortunately, some politi- 
cians chose to ignore the ramifications of this important 
decision and simply commented that any meeting where 
G.M. Syed is present is bad news. These politicians 
representing monopolists and the rich did not like G.M. 
Syed’s support for democracy. They are accusing him of 
something new every day. They did not like his efforts to 
start a movement for establishing Sindhu Desh and now 
they do not like his efforts to ask for Sind’s rights by 
using a constitutional and democratic approach. 


It is not a crime to fight for Sind’s rights. There is no law 
against efforts to protect Sind from extortionists. Unit- 
ing Sindhis to fulfill their desire for a democratic gov- 
ernment is not unconstitutional. Narrow-minded politi- 
cians raised a hue and cry just because Sindhis have 
united under the leadership of G.M. Syed. This shows 
they are not sincere. It is not only Sindhi politicians, but 
Sindhi students, workers, women, and farmers have also 
united under one flag to demand their rights. The 
demand for protecting Sind’s rights will be very intense 
now. The campaign to protect Sind from outside control 
will take on momentum. Sind’s unity will become stron- 
ger and will get support from other groups living in Sind. 
If uniting to protect Sind is a crime, then it will be 
impossible to stop Sind-loving Sindhis from committing 
this ““crime.”” Newspapers, magazines, intellectuals, art- 
ists, lawyers, and journalists who love Sind, Sind’s land, 
and Sind’s rights are facing a test of their love for Sind. 
They have to walk together hand-in-hand to protect Sind 
from being looted. They will have to be ready to make 
any sacrifice. Every Sindhi regardless of his position 
have to play a role in Jiey Sind movement. Anyone 
accusing this constitutional and democratic movement 
of insinuations must be ignored. “The crows caw does 
not break drums and barking dogs cannot stop a train.” 
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